Public Involvement Overview

May 2009

Month
Hotline Calls* 45
Comment Sense Submissions/Inquiries** 45
FOIA requests 0
Speakers Bureau 32
Presentation/Events 19
Neighborhood Boards 12
TAC 0
Community meetings 1

*Calls directly to the hotline 808.566.2299

** Includes all comments/inquiries via Project website from the end of the official DEIS comment period

on February 6, 2009 to the end of the month.
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May 2009 Website/Hotline Submissions*

Suan af'es an Submission Content/Notes

05/03/2009

Two questions: What is the estimated ridership of honolulu's rail transit? What are the revenue projections? What are
the sources of revenue? Thank you!

05/05/2009

\We are a subcontractor for Kinkisharyo Intl. We are currently certified as a DBE with various transit
agencies/authorities. We would like information on becoming DBE certified with Honolulu Rail Transit. Thank you for
your attention.

05/06/2009

| shall start by saying | cannot wait for rail to be completed! Why are you sending out informational pieces on glossy
paper which cannot be recycled in our own city? Thanks

05/06/2009

Will the maintenance of rolling stock, rail and facility's be done by a City work force, or will the work be done by a
contractor supervsed by the City using City workers. | see that 44 jobs will be put up soon will any of these be in the
management of maintenance, or system safety. Mahalo.

05/06/2009

Has a supplier for the rolling stock been picked yet? | know that you will be using a wheel on rail system.

05/08/2009

Re: Rail | suppose train stations have to be large. | guess if a train is going to be thirty feet above the deck then the
station has to be that high. At the floor. There is no roof in the drawing, so | assume the roof will be another thirty or so
feet to the peak. That's sixty feet high for a structure the size of a football field. Pretty impressive. Pretty massive and
potentially pretty ugly. Painted with graffiti it should look great. Running trains at one hundred fifty decibels and nobody
should miss it. That’'s what Honolulu has been missing, a massive, noisy eyesore. The train system will be the latest
attraction for tourism, as it will be impossible to miss seeing it, being twenty miles long. Certainly we should be able to
market it as the newest truly Hawaiian attraction, along with our beautiful beaches and pristine reefs. Sincerely Grant
IMerritt Honolulu

05/08/2009

As a property owner in Waipahu | would like to know if eminent domain is going to be exercised. I've not seen anything
on the subject and would like to know the status.

05/08/2009

1. How will businesses, that cannot stay in their present location due to the fixed guideway or train stops, be
compensated for having to move their business, either permanently or temporarily? | spoke informally to Councilman
Bainum regarding this since he raised the question on Kakaako. Is there a government program available for these
businesses to apply to for such funding? thank you,

05/11/2009

'You really should stop singing the praises of mainland light rail projects inferring that the Honolulu system will be
similar. The latest example that you cite is Houston which is LIGHT RAIL at grade nothing remotely similar to your

AR00082112



Submission T
Submission Content/Notes

project. The stations are simple canopy roofs at street level. The Portland Light rail project with a metropolitan poulation
of 2.265 million was built for 1.643 billion dollars for a cost per capita of 725 dollars. Your proposed system serving a
metropolitan poulation of 940 million,costing 5.4 billion dollars works out to a cost per capita of well over 5,000 dollars
Please explain to the people of Oahu in your nerwsletter how you can justify these costs. Sincerely Geoffrey Paterson

05/11/2009

From my address, you can see that | live in 'Ewa. | was wondering if there would ever be an extension of the rail going
into the Ewa by Gentry area? See, I'm a prospective undergrad student for UH-Manoa starting Fall 2009 and | really
support the rail. If an extension would not be possible, would you guys work together with TheBus so that there is a bus
route that goes conveniently all around Ewa and Ewa Beach to the nearest East Kapolei station? | think that would help
with the Ewa residents since Ewa already has worse vehicle traffic than that in Honolulu.

05/12/2009

Any future plans for rail to go to Mililani or Waikele?

05/14/2009

Congratulations on the Rail transit Project! Please provide parking to facilitate everyone using the rail. Roving Security
would deter car thefts. Also, have it well lighted in early morning and evening. Please also provide trash and recycle
receptacles at every station. Make provisions for handicapped riders to have access as well as a designated place to
wait on the landing so that the train operator can assist with lowering the step and securing the wheelchair. Good Luck.
| hope someday to be able to ride from Kapolei to Ala Moanal!

05/14/2009

when will the project go out for shop equipment bidding?

At what speed of travel will the trains be going? Also, will we be able to take our bikes with us on the train like we

05/14/2009 currently do on the city bus?
05/17/2009
05/18/2009 |'@ like to know how | can get a schedule of the community involvement process for the station areas. I'm interested in

getting our volunteers to attend but need to know ahead of time for planning purposes. Thanks!

05/18/2009

aloha, is there a document for proposed route and the affect streets? thank you for your assitance in this matter,
mahalo, clark

05/19/2009

Dear whom it may concern : | am in charge of business development of contactless card, called FeliCa, for Hawaii
region at Sony Corporation, Japan. As you might know, FeliCa is Sony's proprietary contactless smart card technology
which is technological infrastructure of Suica and PASMO contactless tickets. Primarily, FeliCa-based reusable transit
card has been adopted for a train ticket for single journey, round journey, periodical commune pass and fare stored
ticket. Additionally, the same transit card is also used for e-money for merchant in the station or outside station which

brings about additional revenue source to transit operators. Currently, over 30 millions of FeliCa based transit cards are
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actually used across in Japan. | recently came across the Honolulu Rail Transit project. | would like to obtain available
information on the Transit project and study further if we can contribute to the project with our FeliCa contactless smart
cards. | would highly appreciate it if you could reply to me where or whom | can contact further. Sincerely, Keita
'Yamada FeliCa Business Development Sony Corporation

05/21/2009

Would you please email me a copy of your report titled: Honolulu High Capacity Transit Corridor Project Neighborhood
and Communities Tchnical Report, 2008? | would like to review it in preparation for a similar document that we are
proposing. Thanks!

05/21/2009

Where can | find information about where specifically the stations will be?

05/22/2009

One of my client's property is located where one of the stations will be built. Is there information about the City's
process to take over property located at such sites. My client is considering selling before the project gets closer.

05/26/2009

Please put me on you mailing list & please provide a list of contacts info regarding project design consultants.

05/27/2009

VWhen was it decided that the rail route be changed to the ocean side of Farrington highway in Waipahu? Also why is
there no information on the website that shows this change? please advise. Thank you

05/28/2009

| am unable to attend "community workshop #2". The meeting notice has a "draft sketch" of a station. Please protect

the stations from sun and rain. Please have separate entrances and exits (so the two lines don't cross paths). Thanks.

* Excludes mailing list requests, Station Workshop RSVP’s, request for RPF information, right-of-way information.
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Otherwise, the city would have to buy property to create the right-of-way.

In the Seattle area, that meant displacing nearly 300 businesses and homes along a five-
mile stretch to create the right-of-way, Y oshioka pointed out. Honolulu's guideway would
require fewer than 40 property acquisitions.

A five-expert panel chose the technology for the rail system in February 2008 with one
dissent — University of Hawaii engineering professor Panos Prevedouros, who pushed
for a rubber-tired bus system and then unsuccessfully challenged Hannemann's mayoral
re-election. The City Council gave its approval of the steel rail system.

Bainum, who was defeated by Hannemann in the 2004 election, suggests that what he
regards as the Hannemann administration's failure to consider his favorite system may
create "a Superferry-like legal limbo." The fact that Bainum was absent from the islands
when the city went forward with environmental studies required by law should not put
the system in jeopardy.
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recycling programs and energy security. The money can also be directed toward environmental
protection, including issues related to air and water quality and global warming.

Under the bill, the tax would be renamed the environmental response, energy and food security tax, to
reflect its expanded scope.

The Tax Foundation of Hawai'i, in testimony to lawmakers, said there was a nexus between oil
importers and the possibility of oil spills which may have justified the initial tax, but that lawmakers have
already expanded the scope to include environmental and natural resource protection.

The foundation described the bill as "a classic effort of getting one's foot in the door with a palatable and
acceptable" tax for oil spills and then increasing it for broader purposes.

Several business and environmental interests have urged lawmakers to pass the bill.

"l am so proud of our legislators. | am extremely proud of the work that they did," Pono Shim, kahu and
vice president of Enterprise Honolulu, said of the conference committee negotiations that produced an
agreement just before midnight Friday. "This is Hawai'i's economic stimulus. That's what we see.

"There are companies — and we can't mention them — that are in the queue right now that have
wanted to come into Hawai'i. What this is is a response from Hawai'i that says, "We're ready.' "

new task force

Robert Harris, director of the Sierra Club's Hawai'i chapter, said that among the wide-ranging benefits of
the barrel tax increase would be providing money for a new climate change task force.

"First, it's a great economic stimulus, really trying to invest in green power now. Second, it's something
we can identify as a source of problems in Hawai'i," he said of the reliance on imported oil.

"It's the idea of taxing your problem in order to create money for our solution. It seems like an ingenious
way of proceeding."”

State Rep. Jessica Wooley, D-47th (La'ie, Hau'ula, Punalu'u), said the bill would create a new special
fund for agricultural development and food security that could help protect and expand local agriculture.

The bill, for example, would provide money for pest inspection to help contain threats such as the varroa
mite, which attacks honey bees, along with money for food safety, livestock revitalization and water
pipelines for agriculture.

"It's a source of revenue that's going to provide at least a small incentive for people to find alternatives to
oil," Wooley said. "As you increase the price for oil, you're putting a little pressure on that market to find
alternatives as well as to decrease use, which fits in very nicely with our big-picture policy."

State Rep. Isaac Choy, D-24th (Manoa), an accountant and former chairman of the state's Tax Review
Commission, said consumers would only face a few cents per gallon in higher gas prices in return for
the potential development of renewable energy and food security programs.
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Hannemann said at a recent news conference.

Surveyors visited the area last month to determine boundary lines prior to estimating the
value of the parcels, residents said.

The city plans to use the land between Pearl City and Waipahu as a park-and-ride facility
for the transit corridor.

The 11-acre slice of land, at Farrington and Kamehameha highways, includes an
equipment storage area and a patch of green where several families live in a duplex and a
cluster of homes, some built more than 50 years ago.

While the Waiawa community has survived development until now, there is the constant
sound of cars rushing by on the nearby freeway and multi-lane highways between Pearl
City and Waipahu.

The nearest neighbors are about a half-mile away.

"In the old days, you could fire a gun for practice in the back yard," Solmirin said.

The family still draws its drinking water from a pump connected to an artesian well.

Six of the 10 houses on a 1-acre parcel are owned by families related to Solmirin, and
they have frequent parties on the weekends to celebrate birthdays, anniversaries and

graduations, sometimes roasting a pig on a spit.

The residents are aware that with the deepening recession, property prices have been
dropping and they may face depressed valuations for their parcels.

Solmirin's uncle, Sam Alipio, a landowner in the Waiawa area designated for relocation,
said the city hasn't made any offers yet.

Alipio said he just wants to make sure he's adequately compensated.
Solmirin agrees.

"It's how fair they're going to be for us," Solmirin said.
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environmental impact study. State lawmakers later passed a law allowing Superferry to operate during
an environmental review, but the company was forced to suspend operations indefinitely after that law
was deemed unconstitutional by the state Supreme Court.

Although the city has done an environmental impact study, in recent months several groups — ranging
from the Environmental Protection Agency, Kamehameha Schools and the American Institute of
Architects — have expressed concerns that it was inadequate. Part of the concern is whether the city
adequately explored potentially cheaper options such as an at-grade train system. Additionally, three
government agencies — the U.S. District Court, the U.S. Marshal for the District of Hawai'i and the U.S.
General Services Administration — have asked the city to alter the train's route to avoid the Prince
Kuhio Federal Building for security reasons.

Learning lessons

City officials have been quick to dismiss concerns and maintain that the project isn't likely to encounter
obstacles that could prevent construction from starting late this year.

City Council Chairman Todd Apo defended the city's decision to assume that no environmental issues
will delay the project.

"You've got to follow the law obviously, but you've got to be prepared,” he said. "No one runs these
projects in series where you wait for everything to be done in step one and then start step two. Clearly
we're not going to attempt to start construction or anything we shouldn't ahead of the (environmental
impact statement) being completed.”

Council member Charles Djou acknowledged that the circumstances surrounding the Superferry and
train projects aren't comparable. Still, the Superferry situation shows that an environmental impact study
cannot be treated as a formality.

"I don't think the city is learning any lessons from the whole Superferry fiasco and unfortunately may be
doomed to repeat it," Djou said. "The Hawai'i state Supreme Court has made it very clear that
environmental review is not to be rushed. Trying to push things through without very careful and
deliberate environmental review is going to get shut down by the courts. | think the lesson to be learned
by the rail system from the Superferry is that you've got to do the environmental review carefully
deliberately and not rush things."

Moving forward

Steps being taken to expedite the train project include:

» Soliciting bids for a $550 million to $600 million contract for construction of the elevated guideway.
« Soliciting bids for a 13-year contract to buy, operate and maintain the trains.

* Including nearly $7 million in salary for 79 city rail-related jobs in next year's budget.

* Issuing nearly $917 million in rail-related bonds, which is included in the budget for the next fiscal year
starting July 1.

http://www.honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20090504/NEWS09/90504035 1 &template=printart (2 of 4) [5/4/2009 3:33:57 AM]
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The city's timetable also means starting construction on the project nearly two years before $1.4 billion
in federal funds are secured. Until then the project will be funded nearly entirely by a general excise tax
surcharge.

Council member Romy Cachola raised concerns about the city's timetable during last week's City
Council meeting.

"If we start in 2009, we haven't really applied for a full funding grant agreement, and you start breaking
ground. Why are you doing that?" Cachola asked city transportation Director Wayne Y oshioka.

Yoshioka indicated that the timetable is partially dictated by concerns that the state may attempt to take
money the city needs to build the train.

"Time is of the essence," he said to Cachola. "Right now we're collecting the (excise tax) money. It's
clear that if the money stays unused, it can be taken for other purposes by other entities."

Yoshioka said the city's plans were made in coordination with the Federal Transit Administration. City
officials have said the FTA has essentially guaranteed that it will give Honolulu $1 billion or more to help
pay for the train.

"They're fully aware of what we are doing and they're on board with what we're doing, so it's not like
we're taking a procedure that's independent of the FTA," Yoshioka said.

Seeking momentum

The sooner the city starts construction, the less likely that political and public support for the project will
breakdown, said council member Gary Okino. Changes in priorities and political will killed Honolulu's last
two efforts to build major new mass-transit systems in 1982 and 1992.

"Once you start (construction), it's hard to stop," Okino said. "l think it's a fairly low risk to take in
exchange for an expedited process. We just need to get this on the ground a soon as we can."”

That attitude has fueled concerns that the city is rushing to start construction at the expense of doing the
project in the most financially prudent way. Council member Bainum and groups such as the American
Architects Association are asking the city to reconsider critical and costly decisions such as building the
train on an elevated guideway. However, attempts to revisit such issues have been characterized by
some rail proponents as an effort to delay and possibly kill the project.

"That mantra is being used to ram this through at a pace that is unsafe," Bainum said. "We're not (trying
to kill the project), we're trying to do a project that's going to protect the environment and protect our
pocketbooks for generations to come. We've been waiting 20-something years" for rail transit, Bainum
added. "What's the harm in waiting a couple months?"

Okino, chairman of the council's Transportation and Planning Committee, and Apo said there's no need
to rehash prior decisions such as whether the system should be built at ground level or on an elevated
guideway.

"A lot of those so-called issues that people want to reexamine, they've been look- ed at," Apo said.

http://www.honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20090504/NEWS09/90504035 1 &template=printart (3 of 4) [5/4/2009 3:33:57 AM]
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At a briefing yesterday, Pentagon officials said they would fully fund the military's Tricare healthcare
system, meaning no increases in out-of-pocket expenses for 2010.

During each of the past three years of the Bush administration, the Pentagon tried to raise Tricare
fees. But Congress rejected the increases and added the money back into the defense budget each
time.

Still, Pentagon officials warned yesterday that military healthcare costs — like those in the civilian
sector — are rapidly rising and must be contained in future defense budgets.

The Pentagon is projected to spend roughly $47 billion on healthcare in fiscal 2010, making it the
fastest-growing part of the defense budget.

"At some point we need to work with the Congress to end the freeze on increases in co-pays and
premiums,” Pentagon Comptroller Rob-ert Hale said yesterday at a budget briefing.

Additional Facts
Learn more

White House budget cut proposal:
www.whitehouse.gov/omb/budget/fy2010/assets/trs.pdf
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"My only caveat in supporting that would be if the old buses are taken off the road," he said. "If instead
they're sold to someone else ... then you're not really taking them off the road, you're just adding new
buses."

So-called "green" initiatives, while well intended, should not be launched in an ad hoc manner, Curtis
said.

"The question is not what is the latest buzzword, but what does the scientific proof of different
alternatives look like," he said. "What's actually going to make the environment better? What's actually
going to make the climate better? That requires that we think about it and analyze it before we make the
decision."

City Transportation Director Wayne Yoshioka and Roger Morton, president and general manager of bus
operator O'ahu Transit Services Inc., did not return messages from The Advertiser seeking more
information and comments for this story.

‘Green’' Image

Honolulu is among numerous transit agencies nationwide buying hybrid buses, but that decision may
not be paying off in at least one other city.

C-Tran, a public transit agency in Clark County, Wash., recently purchased 12 hybrid buses, which were
touted as fuel-efficient and environmentally friendly. However, an August report by Portland's Cascade
Policy Institute found that, based on current rates of diesel price increases, the new hybrid buses would
need to be in service for more than 31 years to offset their added up-front costs, according to the free-
market public policy research center. The actual lifespan of the buses is estimated at 12 years.

For many cities, buying a hybrid is about buying an environmentally friendly image, said Todd Wynn, a
climate change and energy policy analyst at the Cascade Policy Institute.

"It kind of creates a green veil over people's eyes," he said. "They hear the word green, they hear the
word hybrid, and they think all these green happy thoughts.

"But once you look into it further, it doesn't make economic sense and a lot of times it doesn't make
environmental sense either."

Currently, 275 city buses — more than half of Honolulu's fleet — are eligible for replacement under
federal criteria.

The average age of TheBus fleet is nearly 10 years old, which likely makes it the oldest transit bus fleet
in America, according to the city's report. The conversion to hybrids, which are 50 percent more costly
than diesel buses, has led to fewer overall bus purchases in recent years and, in turn, an aging fleet,
according to the report.

It's unclear whether the increasing age of the city's buses raises safety issues. However, the report
states that the city needs to launch an aggressive bus repurchasing and rehab program to avoid
operational and maintenance problems that could take years to overcome.

Council Chairman Todd Apo said the report's findings were unexpected.

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20090510/NEWS09/905100367 &template=printart (2 of 4) [5/10/2009 3:23:31 AM]
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"Hearing this is a little bit of a surprise because the (city transportation) department and the
administration have been touting this whole (idea of) 'buy hybrid buses,' " he said. "If going completely
green doesn't make sense from an economic, practical standpoint, and we're able to obtain greater
sustainability goals through getting rid of old diesel buses, which are worse, then we need to do that."

'Doesn’'t make sense’

The hybrid buses, first bought in 2004, were touted as cleaner, quieter and more fuel-efficient than
conventional diesel buses. But those benefits come at a premium.

Hybrid articulated buses cost nearly $1 million each, compared to about $380,000 for a typical 40-foot
diesel bus. Previously, the city has said those higher costs may be recouped by long-term fuel efficiency
gains. However, the buses are not cost- effective unless fuel costs increase at a rate of 20 percent each
year for 15 years, according to the report.

During the past year, city officials have boosted the six-year bus and Handi-Van replacement budget by
$100 million, to nearly $144 million. It's unclear whether that decision was made before or after the city
learned the results of the hybrid bus report.

That increase in the bus replacement budget comes as the city is having to raise property taxes and a
host of fees to balance its budget.

Overall, the city needs to buy about 40 buses a year to maintain its fleet, according to the report. The
city did not specify how many buses it purchased annually prior to the conversion to hybrids. However,
in the next 21 months the city only expects to receive 40 new buses. That includes 30 more diesel-
hybrid articulated buses and ten 35-foot conventional diesel buses.

Okino said the city is continuing to buy hybrid buses to take advantage of federal stimulus money.

In addition to new bus purchases, O'ahu Transit is rehabbing about 12 buses a year at a cost of about
$90,000 each. That extends the useful life of a bus by about four years.

City Council member Charles Djou said the city needs to rethink its strategy of switching to hybrid buses.

"I'm all for clean technology. I'm all for hybrids — just not at the expense of stupid economic decisions,"
he said. "l can see if it costs slightly more because hybrid buses just generally speaking are better for
the environment, but if it's significantly more, then it just doesn't make sense.

"Why are we doing this?"
It's unclear why it took the city five years to evaluate the cost-effectiveness of hybrid buses.

"That's a very good question," Djou said.

Additional Facts
HYBRIDS
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Noting that hoteliers will be seeing an increase in hotel room taxes, Garcia said he wants to reduce the
property tax rate for the hotel/resort class.

One thing he won't consider is any cuts in the budget for a planned $5.4 billion elevated commuter rail
line, which is to begin construction at the end of this year, he said.

Garcia has not suggested any changes to the administration's plan to increase a number of other
charges, including motor vehicle weight taxes, highway beautification fees, bus fares, golf green and
cart fees, Honolulu Zoo and Hanauma Bay Nature Preserve entrance fees, park attendant fees and
alarm permit fees.

Council members Duke Bainum, Donovan Dela Cruz and Charles Djou are proposing to cut the budget
by roughly $40 million to avoid the need for a property tax increase.

Among the cuts Bainum is suggesting are about $5.6 million in rail-related expenses and $4 million from
the judgment and losses account, used when the city loses a lawsuit. Dela Cruz wants to eliminate
salary increases for noncollective bargaining positions and any funding for positions vacant since 1995.

Djou wants to trim 5 percent from the city budget across all agencies and programs, excluding federal
funds, special funds or debt service.

budget changes

City Budget Director Rix Maurer Il said the administration will consider whatever changes the council
decides to make with the budget and property tax rates, although he declined to discuss any specific
suggestions made by council members.

"l think we had a prudent and fiscally responsible budget that we've submitted to the council and we
certainly think it holds the line on year-over-year spending while providing the services that the residents
want," Maurer said.

The administration has also pointed out that the operating budget is essentially the same for next year
despite increases in fixed costs such as pay for police and firefighters, debt service payments and
employer health contributions.

The council has until June 15 to pass its annual budget and tax rate plan, but is expected to do so at its
June 10 meeting.

The budget year runs from July 1 to June 30.

Additional Facts
Meeting TOMORROW

What: City Council Budget Committee meeting on property taxes with public testimony
When: 9 a.m. tomorrow
Where: Second floor committee room at Honolulu Hale
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to cover the entire island. The plan will focus on connecting existing bike paths,
providing routes to rail transit stations and adding facilities such as bike lockers.

Bicycle advocates hope the new plan, which is expected to be released in a first draft in
June, will help Honolulu become a more bicycle-friendly city.

Hawaii Bicycling League Executive Director Mitchell Nakagawa said Honolulu is on the
tipping point of change in favor of bicycling with community support and pro-bike public
policies.

"We're in the best position that we've ever been in to make these things happen," he said
recently.

"There's no reason why Honolulu can't be a platinum bicycling city," he said, referring to
a ranking by the League of American Bicyclists. "I believe that our constituents really
believe that that's possible."

"There's almost endless possibilities," Nakagawa said. "Some of these infrastructure
projects do require a lot of money. It takes public will."

Since 1999, new state and city policies have laid a better foundation for the goal of a
bicycling-friendly city, cycling advocates say.

In 2006, Honolulu residents passed a City Charter amendment making it a priority to
design Honolulu into a pedestrian- and bicycle-friendly city. In 2007, Honolulu won an
honorable mention award from the League of American Bicyclists for its attempts to
become bicycle-friendly.

This year, Gov. Linda Lingle signed into law a bill creating a state policy to reasonably
make public roads accessible to all users, including pedestrians and cyclists.

Sayers, the city's bicycling coordinator, said the city has completed about 60 percent of
priority-one projects in the 1999 plan, installed 200 bike racks and continued with bike
education programs.

The city has also accomplished projects not included in the 1999 bike plan, such as a
Pearl Harbor bike path extension and Kailua Beach bike path bridge, both at a cost of
about $850,000.

The city receives about $400,000 a year from bicycle registration funds. For the last few
years, the city has had about $1 million a year with additional federal funds. Still there is
a lack of continuous bike lanes, sometimes forcing cyclists to ride on sidewalks.

"It's unsafe, man, riding here in Hawaii. You've got a patchwork of bike lanes," said
Roman Robinson, 29, a Kakaako resident who sometimes rides his bike to the North
Shore.
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weakened in recent years and something novel is needed to make the party
relevant again to voters.

"We need to find new ways to do things because I think it has become clear
from the results of the past elections that what we have done in those
elections simply has not worked," said Brennon Morioka, a former state
party chairman and now the Lingle-appointed director of the state
Transportation Department.

Even Willes Lee, the current chairman, acknowledged bubbling
dissatisfaction among the party faithful with him, other party leaders and the
party's dismal electoral record of recent years.

"With our inability to support Linda Lingle (by electing enough Republican
legislators to uphold a veto,) we've pretty much wasted this opportunity,”" he
said.

The four announced candidates for chairman are Jonah Kaauwai, a former
deputy chief of staff to Aiona; Jimmy Kuroiwa, the Honolulu County party
chair in the late 1990s; Mike Palcic, a Republican activist and owner of a
Honolulu computer shop, and Paul Smith, head of a new conservative
grassroots group called the Hawaii Republican Assembly.

Lee has yet to announce whether he will seek the post again, and he or
others have until Saturday morning to submit candidacy papers.

The contender with the most high-profile endorsements is Kaauwai, 36, who
is backed by Aiona, House Minority Leader Lynn Finnegan and Senate
Minority Leader Fred Hemmings.

In an interview, Kaauwai said his strength lies in his age and understanding
of Internet-era communications tools.

"We're bringing in a greater youthful energy into the party," he said.

Hemmings points to Kaauwai's mixed ethnicity — he is German and
Hawaiian with a bit of Mexican — as a trait that will aid the party during the
era of Hawaii-born Democrat Barack Obama, the country's first African
American president.

"Republicans have been unfairly stereotyped in the past (as) middle-aged,
better-off haoles," said Hemmings, of Lanikai-Waimanalo. "Kaauwai
represents, along with many people, the great cross-section of Hawaii's
ethnic diversity."
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But rivals contend Kaauwai, who has never held a party post, is too
inexperienced for the top job. They assert he will continue focusing party
resources on Lingle and, increasingly, Aiona, at the expense of the
grassroots and legislative candidates.

"Jonah has not had that experience, and he is moving in the same direction
that we feel ... is making the party again a campaign committee for a top
candidate,"” said 66-year-old Kuroiwa.

Kuroiwa said he wants the state party to highlight opposition to issues such
as same-sex civil unions and the so-called Akaka bill, the measure in
Congress that Lingle supports that would establish a Native Hawaiian
government.

"The Republicans are not bringing those issues up," said Kuroiwa, the lead
plaintiff in a federal lawsuit alleging that the goals of the state Office of
Hawaiian Affairs are discriminatory toward non-Native Hawaiians.

Palcic said a prime motivation for his candidacy was the unwillingness of
state GOP leaders to allow consideration of changes to the party platform at
last year's convention. An amendment he sought would have expressed
opposition to a 2004 law allowing Honolulu to hike the general excise tax to
help finance its rail transit project.

Such a plank would have amounted to implicit criticism of Lingle, who
allowed the tax measure become law without her signature.

"They just shoved the platform down our throats," said Palcic, 60. "It made
it obvious to me how far the party had drifted away from Republican
principles.”

Smith opted not to comment about his candidacy.

(Copyright 2009 Associated Press. All rights reserved)
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Budget Chairman Nestor Garcia said he wanted to give members time to study the
various revenue-generating options and funding-cut proposals available to balance the
budget.

When taken together, an increase in the fuel tax could raise enough money to lessen or
eliminate the need to increase property taxes, Garcia said.

"This is more art than science, trying to figure out whether or not if I pull down here,
what can happen here," Garcia said. "We could see a drop in the (property tax) rate ... but
in order to do that, maybe the fuel tax has to come into play."

Hannemann has proposed an increase in the property tax rate of 30 cents, placing it at
$3.59 per $1,000 of a property's value. The property tax hike proposal, coupled with
increases for some bus fares, Honolulu Zoo entry, public golf courses and other fees, was
aimed at closing a $50 million gap in the 2010 budget.

The increase in the fuel tax was proposed by Garcia, who said every one-cent increase in
the fuel tax would bring in an estimated $3 million. If enacted, the new tax would go into
effect by August.

City Budget Director Rix Mauer III said the administration had discussed the possibility
of raising the fuel tax, but decided to instead pursue more reliable sources of revenue. He
noted that last summer, as fuel prices soared, gasoline consumption fell along with gas
tax revenue.

The proposed tax of 19.5 cents a gallon would be on top of federal taxes of 18.4 cents a
gallon and state taxes of 16 cents per gallon. Hawaii has among the highest taxes on
gasoline of any state.

Any city increases would come on top of several state tax hikes approved by the state
Legislature for the next fiscal year. They included higher income taxes for individuals
making more than $150,000, and an increase in the hotel room tax.

Garcia said the fuel tax has to be considered as the Council looks ahead to the 2011 fiscal
year, with a looming budget deficit of more than $176 million.

Councilmen Charles Djou and Duke Bainum voted against the fuel tax increase, which
now goes before the full Council for a public hearing on May 27.

Bainum also cautioned that a fuel tax increase might lead to increased costs for fueling
the city vehicle fleet, potentially offsetting any revenue gains.
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EDITORIAL

Let's roll on bikeways

POSTED: 01:30 a.m. HST, May 14, 2009

Today is the 15th annual national Bike to Work Day, but too many bicycles will remain
idle in Honolulu because some accommodating projects that were part of a 20-year plan a
decade ago were not completed. Fortunately, many of the unfinished projects have been
dusted off and are going forward, with the goal of making Oahu bike-friendly.

A new $350,000 master plan is intended to return to the 1999 plan for $77 million in
urban Honolulu projects and expand the effort to cover the entire island, said Chris
Sayers, bicycle coordinator for the city Department of Transportation Services. "There's a
groundswell of people that want bike facilities," Sayers told the Star-Bulletin's Rob
Shikina.

Three years ago, voters approved a City Charter amendment making it a priority to
redesign Honolulu into a pedestrian- and bicycle-friendly city. In 2007, the League of
American Bicyclists awarded Honolulu an honorable mention for its attempts to become
friendly to two-wheelers.

The league ranks Hawaii 22nd among states in bicycle-friendliness, which is
unsatisfactory when considering the islands' fair climate and low levels of air pollution.
Gov. Linda Lingle this year signed into law a policy of reasonably making public roads
accessible to all users, including pedestrians and cyclists.

The city has completed about 60 percent of the projects in the 1999 plan, Sayers said. The
plan calls for completing a bike path stretching from Kahala to Pearl City, which was to
be completed five years ago but was set aside because of lack of planning and money.
The new plan is to connect existing bike paths and create new ones to rail transit stations.

The city receives about $400,000 a year from bicycle registrations, and federal funds
have increased revenues to $1 million in recent years. Projects not part of the original
plan but now completed include a Pearl Harbor bike-path extension and a Kailua Beach
bike-path bridge.

The popularity of biking soared last summer when high gasoline prices prompted
commuters to consider alternatives. The national bicyclers' league points to health
benefits of bicycling, noting that nearly two-thirds of American adults are overweight and
nearly half of those are obese.
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"We'd be at rock bottom."
"This is what years of neglect have done," he said.

State Transportation Director Brennon Morioka could not be reached for comment.

roads in trouble

Honolulu resident Joe Baloloy, 36, didn't need a report to understand that the roadways he drives every
day in his truck are in serious need of improvement.

"Compared to the rest of the country, | think we're pretty far back," Baloloy said. "There are a lot of bad
areas — Vineyard, Bishop, Alakea. The most crowded areas they don't want to fix."

The state of local roads isn't just a concern for drivers.

Terry Noble, 47, walks to where he needs to go — he stopped bicycling after a near collision with a bus -
but he has to step carefully to avoid broken pavement and potholes.

"Even walking | see that there are lots of potholes," he said. "Across the street from where | live on
Victoria Street, (the pavement) is totally destroyed."

Yet, Noble isn't sure what can be done given the extent of the problem around the state.
"I think it'd be impossible to keep up," he said.
The cost to drivers here and on the Mainland is twofold.

As the report states, "The American public pays for poor pavement conditions twice — first through
additional vehicle operating costs, and then in higher costs to restore pavement to good condition."

Pavement conditions are rated according to a measure known as the International Roughness Index.
While roads rated "mediocre" or "fair" may be repaired to "good" condition, those rated "poor" generally
need more intensive and costly resurfacing or reconstruction to address serious wear and deterioration
to the surface and underlying structures.

As the AASHTO report noted, driving on rough roads accelerates vehicle depreciation, reduces fuel
efficiency, and damages tires and suspension.

Data contained in the report supports the correlation between pavement conditions and additional
vehicle operation costs. For example, Georgia, which ranks first among states with 92 percent of roads
in good condition, also ranks last in additional vehicle operation costs at just $44 per driver.

‘a major setback’

Keith Martin, 48, of Kane'ohe is on the road all day as a delivery driver for Carrier Corporation of
Hawai'i. He says the vans he and other drivers use for work are under continual maintenance for flat

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20090516/NEWS01/905160346 &template=printart (2 of 3) [5/16/2009 5:47:42 AM]
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billion of which would be paid by the federal government and the remainder by the city.

The city plans to break ground for the project by the end of this year and is receiving comments
about a draft environmental impact statement for the rail system.

Okino said the Council reviewed the alternatives along with advice from experts before the 2006
vote.

But Councilman Duke Bainum said the Council's vote in 2006 did not require an elevated rail
system, and the time to make a decision on the height of the rail system is supposed to be during
the review of the environmental impact statement.

"Insisting otherwise and rushing to put out bids for an elevated system will likely lead to delays
and legal challenges," Bainum said. "City taxpayers need a transit system that fits our
pocketbook, preserves our neighborhoods and provides the most flexibility."

Jeffrey Nishi, president of AIA Honolulu, which has about 700 members, said the city should
look into a light-rail system that allows transit cars to move on both elevated and ground-level

tracks.

He said the transit cars could be powered by hanging electrical lines or by a system that would
only trigger an electrical current when the cars touch the rail.

Nishi said with the elevated system being considered by the Hannemann administration that has
a "hot rail" with electricity, the rails would have to run at least 3 feet off the ground as a safety

precaution.

"What we think is really important is to get a technology that is versatile, so that we're not locked
into an all-elevated system," Nishi said.

Nishi said the development cost is reduced substantially by lowering the height of the rail system
and eliminating raised platforms, along with elevators and escalators.

"Obviously, we're not in it for the money, because we're talking ourselves out of a lot of work,"
Nishi said.

Nishi said his group estimates that lowering the rail system through downtown would increase
travel time by eight to 10 minutes over the 20-mile route.

He said his group has been receiving "very general" responses from the city and wants officials
to provide more information.

"We know they've studied it very hard," he said. "We need a little more convincing."

City Transportation Director Wayne Yoshioka said the minimum height of a rail structure will be
about 25 to 30 feet above ground, and the city has provided numerous photographs showing the
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Others have begun taking hardship withdrawals from their 401(k)s, Chock said.

Harder-to-fill construction-related jobs in fields like environmental science and
engineering are still open, as evidenced by EnviroServices & Training Center LLC's
presence at the recent job fair; however, the industry's bread-and-butter jobs have dried

up.

"We've been trying to fill four positions for the last five months," said Brant Tanaka,
principal at EnviroServices & Training Center LLC, who spent a good part of the job fair
politely deflecting inquiries from unemployed construction workers, who did not have the
required science background for the work.

"They are looking for anything that they can get right now to feed their families," Taketa
said. "The unemployment levels are tragic."

Seasoned journeymen Sam Ige, who has been in Hawaii construction since 1970, said he
was benched for about a third of last year; however, he found work this year at
Halepawaa, a nine-story office building.

"I'm kind of lucky this time," he said. "To me this downturn hasn't been as bad as some
that we've seen before."

However, the affects could be acute for younger workers who are less prepared for the
decline, Chock said.

"They thought that the party would never end," he said, "but everything went off the cliff
late last year."

Private-sector construction jobs, which comprised 75 percent of the last cycle,
disappeared as the credit crunch hit, Taketa said.

"By the middle of last year, it was clear that we were all going to have a rough go of it,"
said Lance Wilhelm, senior vice president for Kiewit Building Group.

PRP data showed that construction revenue in Hawaii fell to $439.8 million in the first
quarter of 2009, a 45 percent drop from the same period in 2008 and a 39 percent drop
from the fourth quarter of 2008.

These figures translate into hard times not only for Hawaii's construction industry, but for
the state as a whole, Chock said.

"You can't have a healthy economy in Hawaii without having a healthy construction
industry because of the multiplier effect," he said. "The average construction worker

makes a healthy salary, and those dollars get distributed into the economy."

While the first of state and federal stimulus projects have gone to bid, Hawaii economists
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have said that they won't be enough to grow the industry, which could lose another $2
billion in construction spending over the next two years.

"Residential and commercial construction are on the downside and could take several
more years to reach bottom," said Byron Gangnes, an associate professor of economics
and the director of the University of Hawaii's Economic Research Organization's Hawaii
Economy Group.

And, due to the length of the prior buildup and the continued uncertainty of the financing
market, recovery could be slow, Wilhelm said.

"Generally speaking, the busier you are at the peak, the longer the trough, and this was a
darn good peak," he said.

The construction industry anticipates that the downturn will extend into the middle of
next year, Taketa said.

Federal and state spending will not be enough to return the industry to its previous boom,
he said.

UHERO has forecast that by the end of 2011, Hawaii's construction industry will have
lost more than 9,000 jobs. UHERO did not factor the rail project into its forecast because
of the uncertainty surrounding its delivery; however, Gangnes said that when under way,
it likely would boost Hawaii's economy.

"We hope to break ground at the end of the year," said Honolulu Mayor Mufi
Hannemann.

When in full throttle, rail will create 4,700 construction jobs and some 11,000 related
jobs, Hannemann said.

"There is no bigger stimulus project for Hawaii than rail," Chock said.

Market uncertainty makes it challenging to predict when the jobs will come back, but
Taketa said that union members will be ready when the work becomes available.

The Hawaii Carpenters Union was slated to open a $25 million training center yesterday,
he said. The 56,000-square-foot facility at the Kapolei Business Park symbolizes the
union's commitment to providing the best-trained carpenters in Hawaii, Taketa said.

By island
First-quarter construction spending has varied by island:
ISLAND TOTAL PCT. CHANGE PCT. CHANGE
SPENDING * FROM Q1 2008 FROM Q4 2008
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Oahu
Big
Island
Kauai

Maui

$280.7 million
$44.2 million

$24.3 million
$90.5 million

-29 percent
-78 percent

-76 percent

-11 percent

-41 percent
-52 percent

-52 percent

-9 percent

* Excludes permits and bids under $50,000, federal IDIQ (indefinite delivery/indefinite

quantity) projects and public/private joint ventures

Source: Pacific Resource Partnership

ARO00082199







































and 20 percent of the revenue goes to the Office of Hawaiian Affairs. The university had
been paying the 20 percent from other funds, but the money will now come directly from
parking fees.

UH-Manoa also needs to spend about $6 million to repair and maintain the parking
structures and is still paying off construction bonds for building the structures. Other
costs, including those for special-duty police officers for traffic control, have increased,
Cutshaw said.

Chancellor Virginia Hinshaw has the authority to raise parking fees up to $16 a day under
current administrative rules, Cutshaw said.

This spring, the university put in metered parking in some lots and began charging $4 an
hour, to a maximum of $16 a day, for parking on the upper campus before 4 p.m.

UH-Manoa Athletic Director Jim Donovan said a $5 fee is about the same as event
parking at the Blaisdell Center. "I would say that $3 for general parking is probably low,

but at the same time we'd like to keep any increase as nominal as possible," he said.

Volleyball fan Edsel Yamada said the increase might mean more competition for parking
oft campus before games.

"I don't know if it's the right time with the economy (to raise rates)," Yamada said, "but I
guess they have to raise revenue."

UH-Manoa parking fee proposals
Lower Campus flat rate

Current: $3

July 1: $5

Next year: $6

Upper Campus per semester

Current: $168

July 1: $175

2014: $259

Lower Campus per semester
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Current: $134

July 1: $129 *

2014: $191

* Annual permits go from $336 to $387 on July 1. But because summer semester fees

will now be the same as spring and fall, the average cost per semester will initially drop
this year but rise next year.
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city in April with a wooden contraption to create individual seats separated by armrests.

The new "seats" make it virtually impossible for anyone to sleep on the bench, but some riders
say the wooden beams leave little space to sit.

"Sometimes there's big people," Jardine said. "How are they going to fit in this? They're like,
'Oh, my God, I've got to stand up."

City officials say the retrofit is not uncommon to address concerns about homeless people
sleeping at bus stops.

"On selected bus stops, where we get a lot of complaints, we replace the benches," said Wayne
Yoshioka, the city director of transportation services. "In this case, this retrofit, it actually tries to
deter people from using this as a bed."

Roy Yanagihara, the chairman of the Kaneohe Neighborhood Board, said he noticed the change
last month.

"That's been modified because there's one individual that used to sleep there on a regular basis,"
Yanagihara said.

Homeless issues do not come before the neighborhood board often, he added.

"We're all aware of them, but they're not in overwhelming numbers," Yanagihara said. "Part of
the problem in Kaneohe for the homeless is services for them are very limited, so there's nothing
to keep them in our community."

Yoshioka said that renovations and retrofitting at bus stops occur "only where we get a high
volume of complaints with regard to people either sleeping or using it inappropriately."

The wooden devices used at the Kaneohe stop were needed because it is an older station where
the bench is part of the shelter structure, Yoshioka said. At newer stops, benches are typically
replaced with concrete stools that discourage sleeping by homeless.

"This was kind of like a test to see if this would work (at the older stop), in terms of breaking up
the surface enough so that it would be difficult to sleep," Yoshioka said.

He said there are no immediate plans to retrofit other stops with the wooden devices.
"Typically what we look at 1s if the bus stop is being unusable, clearly the interests of our bus

riders are not being fulfilled there," Yoshioka said. "That's when we would move in and do
something about it."
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