Public Involvement Overview

October 2009

Month
Hotline Calls* 50
Comment Sense Submissions/Inquiries**
FOIA requests 0
Speakers Bureau
Presentation/Events 39
Neighborhood Boards 15
TAC 0
Community meetings 2

*Calls directly to the hotline 808.566.2299

** Includes all comments/inquiries via Project website from the end of the official DEIS comment period

on February 6, 2009 to the end of the month.

ARO00080580

































Star Bulletin

City's priority should be roads

The question is what to do with the Natatorium that will cost millions of taxpayers' dollars. I say
to Mayor Mufi Hannemann to "leave it alone" at this juncture in our poor economy, and please
fix our neglected roads.

It's a shame this island is so small but the city and state governments cannot maintain good
roads. I can imagine how the thousands of angry drivers that go to work have to drive over the
same bumpy roads twice, going and coming.

We contribute but get nothing in return. Still, people keep voting for the same old, same old who
cannot manage our money.

Lori Fukumoto
Honolulu
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general-excise tax increase.
But Hanabusa, and state House leaders, said there are no plans for a special session on the budget.

Hanabusa said lawmakers do not want to react to monthly fluctuations in tax collections but rather
wait until there is a clear trend. "You would expect these ups-and-downs during these difficult
economic times. We'd have to watch for at least a couple more months to see a trend going back up
or if we're flat," she said. "We're not going to make a miraculous recovery."

The state Department of Taxation put the total general fund revenue decline for the first quarter at 9.7
percent compared to last year. General excise and use taxes are down 11.8 percent. Hotel room
taxes are off 11.9 percent. Individual income taxes are down 6.7 percent. Corporate income taxes are
down 27.3 percent.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091009/NEWS01/91009... 10/9/2009
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The governor did respond to increasing calls from legislators that the teachers should not be
furloughed.

State Sen. Gary Hooser, Senate majority leader, is calling for a one-day special session to tap the
state Hurricane Relief Fund to pay for the days that teachers would be out on furlough.

"The 17 days of furlough — of our students losing school — is unacceptable. To me that is
bottom line," Hooser (D, Kauai-Niihau) said. "The only thing I could come up with in talking to

my colleagues is to access part of the hurricane fund."

But Senate President Colleen Hanabusa cautioned yesterday that lawmakers "should not build
false expectations or false hopes."

"When we are talking about families and their stability, let's make sure we can deliver,"
Hanabusa warned.

She added that she was "not confident that the governor is on board or that two-thirds of each
house is."

Lingle said yesterday she is willing to explore the subject during the 2010 legislative session, but
not now.
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paycheck into the next fiscal year so from a budgetary purpose you "save" maybe something like
$65 million. Or use the half-percent general excise tax for rail because it's not going to endanger
the rail project, if you do it on the condition that when the federal government approves the
project, then the tax will be reinstalled. Meanwhile, the money can go, $175 million roughly a
year, into the general fund and help deal with the $800-something million (state budget)
shortfall.

Q: Was diverting the rail tax seriously considered?

A: It was considered at the beginning of the session, ... but then I think Sen. (Daniel) Inouye said
if you do that you might endanger the rail project. And I disagree with him because I've been
dealing with this rail issue ever since I was a chairman of the Transportation Committee in the
(state) House, and all the federal government requires is that the local government have a
funding mechanism in place when they approve the project. They don't require you to collect the
tax in advance, as the city is doing. You try that on mainland constituents, they'll vote you out of
office.

Q: Word is that the HGEA has agreed to a similar (furlough) deal. What's your assessment of the
negotiations and the outcome?

A: Well, I think the unions are wise to go with [LET'S TALK
the furloughs. The furlough approach is better

for everyone. Former Gov. Benjamin J. Cayetano will
participate in a discussion tomorrow at 1:30

Q: How would you have dealt with this fiscal ~ p m. at the Hawaii State Library in celebration

crisis if you were still governor? of Filipino-American History Month. The two-
hour discussion, in the First Floor Reading

A: Well, I wouldn't have dealt with it the way Room, will center on Cayetano's recent

she (Gov. Linda Lingle) has dealt with it. ... memoir, "Ben: A Memoir, from Street Kid to

Apparently they didn't read the labor contract,  Governor."

which requires the administration to sit down,

whether it's layoffs or furloughs, and enter into  The Hawaii State Library is at 478 S. King St.

good-faith consultations with the unions. That's across from Honolulu Hale. For more

in the contract. You don't have to agree with the information, call 586-3499.

unions ... but you do have to consult with them.

So that's what I would have done. Some of the statements that the governor makes lead me to

wonder whether she understands the fiscal crisis, because she was quoted as saying, 'We already

cut $2 billion and that's without touching labor costs.' She never cut $2 billion. ... Now, from my

recollection, the general fund in one year is about $4 billion. You can't cut $2 billion from $4

billion without everybody noticing. So what she's done — and unfortunately the press has not

corrected her — she has taken the revenue projections by the state Council of Revenues and

called that a cut. That's not a cut; that's a projection. I'd go and use the money in the Hurricane

Relief Fund. I'd implement a payroll lag. Then I'd use that rail tax, divert it temporarily.

Q: Let's talk about some of the 2010 political races. Will you make official endorsements?

ARO00080602



A: Well, since I'm retired, there's not a problem for me, and, of course, I'm supporting Neil
Abercrombie (for governor), and I'm supporting Ed Case (in the 1st Congressional District).

Q: Anything to say about Colleen Hanabusa?

A: Colleen is a very bright person, and I think she's been a good legislator, but if I have to
choose between her and Case, I'll go with Case. I think it's important to have someone there who
has independent thought.

Q: What about Charles Djou (a Republican Honolulu City Councilman running for the seat)?

A: I think he is an intelligent person. I like him. But he's in the wrong race. He should be running
for mayor.

Q: In your memoir, you discuss your opposition as a state legislator to then-Honolulu Mayor
Frank Fasi's rail transit. How do you feel about the current plan?

A: I'm against it. The reasons I'm against it are basically the same. First of all, the mayor's rail
transit plan is so expensive. They estimate $5.6 billion, something like that. If the historical
patterns on the mainland follow through, you can probably add another $2 billion or maybe even
$3 billion to that. And they're forecasting unreasonably high ridership. That means that real
property taxes are going to go up, and the cost of living is going to go up. And I don't think it's
going to relieve traffic congestion to the point that it's worth the cost.

Q: Also in the book, you emphasize the importance of native Hawaiian issues but conclude that
it will take a strong, charismatic native Hawaiian leader to openly address them. Did you have
someone in mind?

A: No. I don't see anyone like that on the horizon. The conclusion that I reached was that the
activists ... have been successful in creating these expectations. The revisionist history that
they've been teaching at the university has made it very difficult politically for Hawaiian leaders
who understand what Rice v. Cayetano meant, for example, that sovereignty is probably
something that's not achievable. Because I can't see for the life of me our federal government
approving any scheme that's going to allow people to elect members of this entity on a race
basis. You read Rice. To me it's very clear.

Q: So you don't think the Akaka Bill will stand up, even if it passes?

A: 1 think the Akaka Bill will be declared unconstitutional, if it passes. Clearly the president has
said he will sign it. First thing that will happen (after that) is that you're going to have people
who are going to challenge it. Meanwhile, OHA is talking about cutting positions. I wonder if
they are cutting anything from their lobbying budget or the PR budget that they have, which is
highly unusual for a state agency. What people don't understand is that the 20 percent that
everybody's talking about (to help native Hawaiians) is set by general law. The Legislature could
amend the law to make it 100 percent or 1 percent. But the 20 percent has sort of taken on a life
of its own.
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Q: Any personal fallout (from writing the book)? Anybody no longer speaking to you?
A: One person avoids me.
Q: Who?

A: I'm not going to say, but I know that when she saw me at a program one time, she took a
circuitous route. Even when I criticize people in the book, I think I'm being fair to them. I'm not
being mean-spirited. ... They don't have a leg to stand on. They know what I wrote is true.

Ben Cayetano might have another book in him. The former Hawaii governor, whose revealing
memoir, "Ben: A Memoir, from Street Kid to Governor," was published early this year, is
considering tackling a historical novel, covering the decades after the 1954 Democratic
revolution that brought sweeping changes to the islands.

"There's a lot of material, that's for sure, if not for me, for somebody," Cayetano, who turns 70
next month, said in an interview Wednesday at the Waialae Iki home he shares with his wife,
business executive Vicky.

The iconoclastic Democrat, whose second gubernatorial term ended in 2002, spent about three
years researching and writing the memoir, revisiting his Kalihi youth and sometimes bumpy
political rise to become the first Filipino-American governor in the United States. Always an
avid reader, the Farrington High School graduate found he relished writing as well.

Cayetano, who participates in a panel discussion tomorrow at the main library in celebration of
Filipino-American History Month, sat down to discuss how he would have dealt with the state's
current fiscal crisis, his picks in some hot political races, and the pitfalls of naming names.

QUESTION: The instructional gains your administration helped achieve by lengthening the
school year have been wiped out by the teacher furloughs. What's your take on the Hawaii State
Teachers Association deal?

ANSWER: First, I think that the HSTA did a good thing by coming up with a furlough plan of
their own. However, I think that they made a mistake by (cutting so many class) days. Of course,
I think there are things that could be done which would not require furloughs by the teachers.

Q: Like what?

A: There's money that they can go to, whether it's the Hurricane Relief Fund or doing things like
lagging the payroll, which is something that is done in the private sector. You just put one
paycheck into the next fiscal year so from a budgetary purpose you "save" maybe something like
$65 million. Or use the half-percent general excise tax for rail because it's not going to endanger
the rail project, if you do it on the condition that when the federal government approves the
project, then the tax will be reinstalled. Meanwhile, the money can go, $175 million roughly a
year, into the general fund and help deal with the $800-something million (state budget)
shortfall.
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Q: Was diverting the rail tax seriously considered?

A: It was considered at the beginning of the session, ... but then I think Sen. (Daniel) Inouye said
if you do that you might endanger the rail project. And I disagree with him because I've been
dealing with this rail issue ever since I was a chairman of the Transportation Committee in the
(state) House, and all the federal government requires is that the local government have a
funding mechanism in place when they approve the project. They don't require you to collect the
tax in advance, as the city is doing. You try that on mainland constituents, they'll vote you out of
office.

Q: Word is that the HGEA has agreed to a similar (furlough) deal. What's your assessment of the
negotiations and the outcome?

A: Well, I think the unions are wise to go with the furloughs. The furlough approach is better for
everyone.

Q: How would you have dealt with this fiscal crisis if you were still governor?

A: Well, I wouldn't have dealt with it the way she (Gov. Linda Lingle) has dealt with it. ...
Apparently they didn't read the labor contract, which requires the administration to sit down,
whether it's layoffs or furloughs, and enter into good-faith consultations with the unions. That's
in the contract. You don't have to agree with the unions ... but you do have to consult with them.
So that's what I would have done. Some of the statements that the governor makes lead me to
wonder whether she understands the fiscal crisis, because she was quoted as saying, 'We already
cut $2 billion and that's without touching labor costs.' She never cut $2 billion. ... Now, from my
recollection, the general fund in one year is about $4 billion. You can't cut $2 billion from $4
billion without everybody noticing. So what she's done — and unfortunately the press has not
corrected her — she has taken the revenue projections by the state Council of Revenues and
called that a cut. That's not a cut; that's a projection. I'd go and use the money in the Hurricane
Relief Fund. I'd implement a payroll lag. Then I'd use that rail tax, divert it temporarily.

Q: Let's talk about some of the 2010 political races. Will you make official endorsements?

A: Well, since I'm retired, there's not a problem for me, and, of course, I'm supporting Neil
Abercrombie (for governor), and I'm supporting Ed Case (in the 1st Congressional District).

Q: Anything to say about Colleen Hanabusa?

A: Colleen is a very bright person, and I think she's been a good legislator, but if I have to
choose between her and Case, I'll go with Case. I think it's important to have someone there who
has independent thought.

Q: What about Charles Djou (a Republican Honolulu City Councilman running for the seat)?

A: I think he is an intelligent person. I like him. But he's in the wrong race. He should be running
for mayor.
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Q: In your memoir, you discuss your opposition as a state legislator to then-Honolulu Mayor
Frank Fasi's rail transit. How do you feel about the current plan?

A: I'm against it. The reasons I'm against it are basically the same. First of all, the mayor's rail
transit plan is so expensive. They estimate $5.6 billion, something like that. If the historical
patterns on the mainland follow through, you can probably add another $2 billion or maybe even
$3 billion to that. And they're forecasting unreasonably high ridership. That means that real
property taxes are going to go up, and the cost of living is going to go up. And I don't think it's
going to relieve traffic congestion to the point that it's worth the cost.

Q: Also in the book, you emphasize the importance of native Hawaiian issues but conclude that
it will take a strong, charismatic native Hawaiian leader to openly address them. Did you have
someone in mind?

A: No. I don't see anyone like that on the horizon. The conclusion that I reached was that the
activists ... have been successful in creating these expectations. The revisionist history that
they've been teaching at the university has made it very difficult politically for Hawaiian leaders
who understand what Rice v. Cayetano meant, for example, that sovereignty is probably
something that's not achievable. Because I can't see for the life of me our federal government
approving any scheme that's going to allow people to elect members of this entity on a race
basis. You read Rice. To me it's very clear.

Q: So you don't think the Akaka Bill will stand up, even if it passes?

A: 1 think the Akaka Bill will be declared unconstitutional, if it passes. Clearly the president has
said he will sign it. First thing that will happen (after that) is that you're going to have people
who are going to challenge it. Meanwhile, OHA is talking about cutting positions. I wonder if
they are cutting anything from their lobbying budget or the PR budget that they have, which is
highly unusual for a state agency. What people don't understand is that the 20 percent that
everybody's talking about (to help native Hawaiians) is set by general law. The Legislature could
amend the law to make it 100 percent or 1 percent. But the 20 percent has sort of taken on a life
of its own.

Q: Any personal fallout (from writing the book)? Anybody no longer speaking to you?

A: One person avoids me.

Q: Who?

A: I'm not going to say, but I know that when she saw me at a program one time, she took a

circuitous route. Even when I criticize people in the book, I think I'm being fair to them. I'm not
being mean-spirited. ... They don't have a leg to stand on. They know what I wrote is true.
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If the project receives needed federal approvals, it would indicate that the Federal Transit
Administration has no major qualms about the project's environmental impacts. However, the project
could face a lawsuit from environmental/cultural groups, private landowners or other special interests.

"l would be shocked if there were not a legal challenge to the (environmental impact statement); there
are so many problems with it," said Henry Curtis, executive director of Life of the Land, an
environmental and community action group.

Environmental concerns ultimately scuttled the inter-island Hawaii Superferry service. That project
initially sidestepped the required environmental impact study and was halted by the courts. The city
has done an environmental impact study for the train. However, several groups ranging from the
Environmental Protection Agency, Kamehameha Schools and the American Institute of Architects
have expressed concerns that it was inadequate.

Part of the concern is whether the city adequately explored options such as an at-grade train system,
or managed, elevated highway lanes.

A lawsuit could delay the transit project, Curtis said.

"If the city thinks that they're going to break ground in December, that's weird," he said.

funds tempting

Another issue is the funding. The state has been collecting a tax surcharge to pay for the rail project,
but a budget crisis is tempting state lawmakers to consider using that revenue to pay for more
pressing services.

Earlier this year the Senate considered, but rejected, a bill that would have borrowed $150 million
from Honolulu's rail-transit tax. The bill would have given the city the option to extend the tax
surcharge for another two years through 2024. As an incentive for city cooperation, the state would
also have repaid the city with $250 million in bonds.

Lawmakers may renew efforts to divert or borrow train taxes next spring, depending on how dire the
state's finances become. Momentum for such a move could grow, if the project bogs down.

"I'm not sure what the sense of the Legislature will be at the time depending on how severe the
shortfall grows between now and then and where we're at," said Senate Ways and Means
chairwoman Donna Mercado Kim, D-14th (Halawa, Moanalua, Kamehameha Heights). The issue is
"whether or not it will in fact derail rail."

Other milestones the city must meet to begin construction include:

* Receiving federal permission to begin the preliminary engineering phase of the project. During
preliminary engineering, the city will finalize management plans, refine the route's alignment and
project costs, and further identify benefits and impacts.

« The city also will need to award the biggest transit-related contract so far — a $550 million to $600
million deal to design and build an elevated six-mile guideway from East Kapolei to Leeward
Community College. That estimated amount excludes an unspecified amount to cover contingency
costs.

* The city also will need a "letter of no prejudice" from the Federal Transit Administration. That gives
the city permission to spend city money on the project without jeopardizing the possible future influx
of federal funds. The city needs $1.55 billion in federal funds to pay for the project. However, the city
doesn't expect to find out whether it will get that money until early 2011.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091011/NEWS01/9101... 10/11/2009
AR00080613
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City administration officials also will eventually need City Council authorization to issue up to $1 billon
in bonds needed to complete the project. The city has about $154 million in transit tax collections in
the bank, according to an August version of the city's financial plan.

Hannemann in a news release yesterday said the entry into the preliminary engineering keeps the
project eligible for about $1.5 billion in federal funding for rail construction. In addition, the city now
can spend $39 million in federal transit funds, including $4 million federal stimulus money.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091013/NEWS01/9101... 10/13/2009
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2 News Now: Salt Lake Shooting, Rail Project Milestone, FAA Investigat...  http://www khon2.com/news/local/story/2-News-Now-Salt-Lake-Shooti...

The Hawaii Government Employees Association is still hammering out the details of a new two year contract.

HGEA leaders say they are pushing to get the tentative labor agreement finalized and to their members for a vote by the
end of the week.

A ratification vote could then take several days.

Last Friday, Honolulu Mayor Mufi Hannemann said the only item holding up an agreement with The HGEA involves the
state's contribution to workers' health insurance.

NASA's twin spacecrafts "Ahead" and "Behind" captured remarkable video of a massive solar eruption.
The phenomenon is called a prominence eruption.

Clouds of cooler gas are suspended above the sun by magnetic forces.

The space craft "Behind" shot the left side of the sun.

"Ahead" captured the right side.

This is one of the first times NASA cameras have been able to observe this rare occurrence.

The eruption lasted about 30 hours between September 26th and 27",

20f2 10/13/2009 3:44 PM
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environmental/cultural groups, private landowners or other special interests.
Rail opponent Cliff Slater would not comment on whether he would be involved in such a challenge.

Slater and his group the Alliance for Traffic Improvement filed a suit against the city's previous mass-
transit plan, a Bus Rapid Transit system. They argued that the service would violate federal
environmental laws and add extensively to traffic congestion on Kaldkaua Avenue in Waikiki.

Plans to launch the so-called BRT were called off because of a change in political will and the loss of
federal funds.

Slater said he wasn't surprised the city already is preparing to fight legal challenges.

"It shows how really deficient they believe the (environmental impact statement) will be," he said.
"They've got plenty to be worried about."

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091017/NEWS01/9101... 10/17/2009
ARO00080639
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City Gears Up For Legal Battles On Rail

Honolulu Mulls Hiring Lawyers To Keep Transit Project On Track

POSTED: 4:25 am HST October 18, 2009
UPDATED: 4:33 am HST October 18, 2009

HONOLULU -- The city of Honolulu is gearing up for possible lawsuits generated by the planned
$5.5 billion rail transit system.

Honolulu Council members at their Oct. 27 meeting are expected to consider the city's request for
$300,000 to hire outside counsel.

About $250,000 of that money would go to the law firm of Carlsmith Ball to deal with any suit that
might challenge the city's environmental impact statement for the project.

The other $50,000 would be used to pay for the services of the law firm Kobayashi, Sugita and Goda to
handle other rail-related challenges.

"I think it is a very prudent move on our part. Any time you have a large project of any magnitude we
have seen, you have the potential for lawsuits, so this is a proactive step on our part to be prepared,”
Mayor Mufi Hannemann said.

The mayor said he is not saying there will be lawsuits over the transit project, but if there are legal
challenges he doesn't want progress on the project to be slowed.

City officials expect to start construction in December on the 20-mile train route from East Kapolei to
Ala Moana.

Copyright 2009 by KITV.com All rights reserved. This material may not be published, broadcast,
rewritten or redistributed.
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council maintains that a more mauka route for the rail line, along King or Beretania streets, would
avoid subsurface sandy deposits likely to contain burials.

City officials said they considered but discounted alternatives because other routes wouldn't generate
enough ridership or would have greater impacts on adjoining properties.

The issue of how to deal with the discovery of iwi, or burial remains, arose at the Kakaako Walmart
and Ward Villages projects and likely could recur if the city proceeds with plans to build a 20-mile
rapid transit system linking East Kapolei to Ala Moana.

According to the city's 2006 study, there is a high potential of encountering Native Hawaiian burials
and other archaeological artifacts once construction enters urban Honolulu. Other portions of the
route along Farrington and Kamehameha highways and the airport have a medium potential of
encountering such sites.

In an effort to alleviate council concerns, the city agreed to conduct an archaeological inventory
survey in the Kakaako area about two years earlier than planned, said Lawrence Spurgeon,
supervising environmental engineer for New York-based project manager Parsons Brinckerhoff.

Such a survey is currently being conducted at the ewa side of the route, which will be built first, and
includes tests at about 80 sites. So far no burials have been found.

survey set next year

The current plan is to conduct an archaeological survey for the Middle Street to Ala Moana Center
segment next year, Spurgeon told the burial council last week. That will be before a final design is
completed for that portion of the route, he said.

"If we have any substantial finds that will really require a redesign or anything of that type, we'll have
a fair amount of time to look at what those options are," he said.

The city would consider moving train guideway footings and altering utility relocation plans to avoid
iwi. However, it's unlikely that the discovery of human remains in Kakaako will cause the city to alter
the route, Spurgeon said.

"From our point of view it's going to be a fairly high threshold to the point where the proposed
alternative is essentially abandoned in favor of coming up with another alternative," he said. "The city
would go through every design option first to be able to avoid those resources.

"Changing the entire project alignment in some area is a last resort."

The city also maintains that an elevated train will have less impact on human burials than an at-grade
train.

"To the extent there are specific locations where you are likely to run into iwi, hopefully you can in fact
engineer around it to avoid the situation" with an elevated train, said City Council Chairman Todd
Apo.

inadvertent discoveries

According to a study commissioned by Kamehameha Schools and released earlier this year, at-grade
and elevated train alternatives affect burials in different ways.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091020/NEWS01/9102... 10/20/2009
AR00080644
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City Chooses Contractor For Transit

Mayor Hopes To Break Ground By Year's End

POSTED: 11:29 am HST October 21, 2009
UPDATED: 12:43 pm HST October 21, 2009

HONOLULU -- Honolulu Mayor Mufi Hannemann on Wednesday announced the city has chosen
Kiewit Pacific Co. as the contractor for the first phase of Oahu's $5.3 billion rail transit project.

Kiewit was one of five finalists, city officials said. The company had the lowest bid at $482.924 million,
the city said.

The city said it had estimated the first phase to cost about $575 million. Officials said the downturn in
the economy played a role in the major drop in the cost.

"This award shows that we have been conservative in our estimate and our financial plan is very
sound,” Hannemann said in a written statement. "This is why we need to get this project going now
during a down economy because of the lower costs and the need to create jobs."

The first phase will stretch 6.5 miles from East Kapolei to Pearl Highlands. They city expects the
project to take three years.

Kiewit Pacific Co. will design and build the first stretch.

Earlier this month, the Federal Transit Administration approved the project to enter "preliminary
engineering" that will allow the city to focus on refining engineering, construction schedules financial
plan and more.

That cleared the way for about $30 million in federal funding to move the project along, officials said.

The city said it will begin accepting bids for the second phase of construction -- from Pearl City to
Aloha Stadium -- starting on Nov. 18. The city estimates that it will cost about $350 million for the
3.88-mile section.

The first two phases will be funded by Oahu's 0.5 percent general excise tax hike, city officials said.

There are still two major steps to complete: an environmental impact statement and what is called a
"record of decision" by the federal government.

Hannemann said he hopes the city will not to have to deal with lawsuits, but the city is prepared to go
to court.

The first trains are scheduled to begin running in 2012 with full service on the 20-mile length to run
in 2019, officials said.

Previous Stories:

l1of2 10/21/2009 1:18 PM
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Linton Lee: How can you proceed with construction of rail without the assurance that we will have the
$1.5 billion from the federal government? Isn't that risky?

Apo: While we don't have the final agreement and appropriation from D.C., we have significant
agreements and commitments to the funding of our project. So, yes, there are some risks. But | don't
believe there will ever be a better opportunity for us to receive these kinds of federal dollars. | have
met with FTA, and they have told me that they believe we have a very good project. Obviously, the
position of Sen. (Daniel) Inouye and the strong support of our entire congressional team positions us
for the funding. We have to proceed with the work locally, to show those in D.C. that we are
committed to doing the project, so they don't think we will back out as we have done in the past.

Jack Diesslin: Why all the discord on the rail project as it pertains to the City Council? The project has
been debated, voted on and it passed. Why is the majority who voted "yes" not being listened to?

Apo: There's a few facets to this. You are right the issues have been debated and decided, from the
2005 vote to implement the GET, to the route and technology selection, to the vote last November.
We are listening and moving forward. As | mentioned earlier, we still have a level of oversight to make
sure things are done right. We will exercise that oversight, but must work to avoid rehashing old
issues.

Tom: Any ideas why more City Council members don't support the rail system?

Apo: Good question. Some of it is probably politics — perhaps a lot of it. We all need to jump on
board, help do the project right and stop fighting against it.

Mary: There are many families who live in residential-zoned neighborhoods who don't want to live
next to a B&B hotel or vacation rental for various reasons. If the B&B hotel Bill 7 passes, what do you
say to the neighbors and their children who may be forced to live next to these businesses?

Apo:B&Bs have been a part of many communities for many years. While we are looking at a possible
expansion, it will be limited and it will come with a new set of rules that must be followed. It must also
come with a commitment for the administration that enforcement will occur.

Many have said that living next to a B&B is enjoyable and sometimes preferable. There can be bad
apples. But there can also be bad apples with a permanent neighbor or renter. There's no way to
control who will be your neighbor. We are trying to find a balanced solution.

Virginia: None of the proposed B&B bills have additional money for enforcement. How do you see
enforcement of any new law that is passed without increased funding to the Department of Planning
& Permitting for personnel and inspectors?

Apo: There are two proposals for fees to pay for enforcement. One is a charter provision that is
currently in committee. The other is a new version of Bill 7 that | just saw yesterday afternoon. You
are right, if we are passing Bill 7, we need to have provisions and funding for enforcement. | have
also talked with the DPP director about how we can build in additional moneys for enforcement in the
next budget.

Cathy: Why don't you allow B&B hotels in mixed-use zoning and not residential? That would be a
better fit and solve the issues residents are concerned with.

Apo: That's another way we could go. The issue there is that we would have to go through all
residential areas and decide what should be zoned to mixed use. That itself would take a long time
and be, probably, just as contentious. Also, if we did that, it would be more difficult to enforce certain
rules, as the land would be mixed-use. As residential zoning, we can put stricter rules on the
properties. As we zone new areas, we will be able to look at uses as mixed use.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091025/OPINIONO03/9...  10/26/2009
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Nanakuli Bill: Dump trucks constantly going in and out of Nanékuli to the landfill are adding to traffic
congestion that's going from bad to worse.

Are there any future plans to correct this? Like fixing up the old railroad tracks that are just lying
useless?

Junior:We heard that you want to close Waiménalo Gulch. What will happen with the municipal solid

waste? Can you guarantee that no municipal solid waste will go into Nanakuli, Maili, Waianae, Mékua

area and PVT landfill? What do you propose to do with the municipal solid waste if it takes seven
years to open a new landfill?

Apo: We have about 350,000 tons of municipal solid waste going into Waiméanalo Gulch per year. H-
Power expansion is supposed to be completed by the end of 2011; it will take an additional 300,000
tons. We have started exporting waste, somewhere between 100,000 and 200,000 tons per year. So,
with the H-power expansion and exportation, we don't need the landfill and we will never consider a
new site along the Leeward coast. PVT can't take municipal solid waste, it's not permitted or lined for
that. My answer is:Don't open a new landfill. Finish the H-power expansion and find new waste to
energy technologies.

Steve: Can you address suggestions by the Lingle administration that county governments take on
some of the responsibilities now handled by the state, in an effort to help balance the state budget?
What duties could county governments take over, if any?

Apo: There may be some functions where consolidation makes sense. But it is sort of like a company
telling one division to take the work of another division. Yes, the city and state are different, but we
are just a subset of the state. City taxpayers are state taxpayers. So we need to find what makes
sense from a operational sense. If any functions are moved, the funding source for those must move
also. As for specifics, | think parts of transportation departments may be consolidated.
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According to the audit, two unidentified contractors said they were reluctant to bid on projects
because of the city's relationship with Parsons Brinckerhoff.

"Perceptions of contractor favoritism persist among the public and for some within the engineering
industry, due to the award of two contracts to PB Americas, a firm that has been awarded city
projects for several decades," the audit said.

"This perception was further reinforced by the project management support consultant award to
former PB Americas employees who comprise InfraConsult."

The city, in its response , said that it met all legal requirements when soliciting bidders for the three
contracts.

"The lack of more offers is ... a reflection of the reluctance of potential offerers to participate in the
city's procurement process because of a lack of resources or personal bias," the city said.

The city also rejected any allegations or perceptions that Parsons Brinckerhoff has received
preferential treatment.

"The suggestion that one firm and its employees, both current and former, are given preferential
treatment in competitive procurement is incorrect," the city said.
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remains, which could result in pressure to move the remains, delaying the project and driving up
costs, according to the council.

The burial council recently decided not to sign the agreement. Because the burial council is only a
consulting party, their decision isn't expected to stop or delay the commuter train project.

Mayor Mufi Hannemann's administration has said it will be sensitive to the issue of Native Hawaiian
burials, but won't alter the route from going through the area, which sits on a band of sandy deposits
that are believed to contain many human remains. That route was chosen by the City Council in late
2006 based on a study of various transit alternatives conducted a year earlier.

Council members Nestor Garcia, Rod Tam and Gary Okino voted to pass yesterday's resolution. The
city has followed all required procedures in drafting the agreement, Okino said.

"There are prescriptions (in it) to make sure none of our historic resources are undermined or
compromised," he said. "l think we've done a more than adequate job of going through this process."

City officials said they are confident that all major parties, including the Advisory Council on Historic
Preservation, will sign the current version of the agreement, possibly with some slight changes.

The city would need to seek City Council approval of any major changes to the agreement.

Councilman Romy Cachola said groups such as the burial council and the Advisory Council on
Historic Preservation should be allowed more time to provide input on the agreement. Until then, the
agreement is not complete, Cachola said.

"l can't support something that is not complete," he said.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091027/NEWS01/9102... 10/27/2009
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KITV.com

Burial Council Criticizes Transit Plan

Critics Say Agreement Does Not Do Enough To Protect Burial Sites

POSTED: 5:05 pm HST October 27, 2009
HONOLULU -- Honolulu City Council members on Tuesday approved a measure to allow the city to

sign on to an agreement that outlines how it will protect historic properties and ancient burials along
the planned rail transit route.

The city hopes to break ground for the $5.5 billion rail system by the end of the year.

One step is signing an agreement with the U.S. Transportation Department and other federal and state
agencies to protect historic sites on the route.

The Oahu Island Burial Council and other critics said the plan is inadequate to protect ancient burials,
particularly in the Kakaako area.

"When it comes to burials we expect a great number of iwi kupuna (ancient remains) to be found in
section four of this corridor that they have planned," Oahu Island Burial Council Vice-Chairman
Hinaleimoana Falemei said.

"We feel that there is a critical error in the way they are doing which is usually standard by state law,"
Oahu Island Burial Council Chairman Kawika McKeague said.

The burial specialists are pushing for a complete archaeological inventory of the rail route before
construction begins.

City officials said the protections in the plan are adequate.

Copyright 2009 by KITV.com All rights reserved. This material may not be published, broadcast,
rewritten or redistributed.
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here because of the rushing to avoid the proper procedures."

The Superferry — a 350-foot, high-speed interisland catamaran with capacity to carry 836
passengers and 230 cars — initially sidestepped the required environmental impact study and was
halted by the courts. The discovery of burials delayed construction on the Whole Foods Kakaako
store. That issue has been resolved, but construction of the store was halted for other reasons.

In other train-related business, the council voted 6-3 in favor of two resolutions authorizing the city to
hire two outside law firms to fight potential rail-related lawsuits. Council members Djou, Kobayashi
and Cachola voted against the resolutions. Apo, Anderson, Dela Cruz, Garcia, Okino and Tam voted
for the resolutions.

Any lawsuit against the train project would be "frivolous" because the city has followed all proper
procedures, said city Transportation Director Wayne Yoshioka .

"The biggest difference between this and some of the others is that the others have tried to avoid
doing the studies and this is not true of this project," he said.

"This project has done all the studies that are required by all the steps along the way."

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091028/NEWS09/9102... 10/28/2009
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system's cost.

Additional Facts

Watch online

See live streaming video of mayor’s “State of the Rail” speech at 1:30 p.m. today at
www.HonoluluAdvertiser.com

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091029/NEWS01/9102... 10/29/2009
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about the rail project.

"Just think of the number of families we could help if we use that money instead of all this
propaganda,” said the councilwoman.

Hannemann defended the outreach campaign, saying the city had spent only a small fraction
of the total cost of the project.

"According to the American Public Transportation Association one should spend one percent
on public involvement education,” said the mayor. “So that means $54 million dollars. That
means that we've spent five million so far. That means that's one tenth of one percent.”

During his speech Hannemann stated the rail project is expected to create 10,000 jobs and
promised all of them would go to local residents.

“No other project will create as many jobs or offer as much hope and opportunity for our
people,” said the mayor.

Hannemann also pledged he would create an advisory council to provide expertise on native
Hawaiian burials and hoped voters would approve the creation of a transit authority to help
manage construction and operation of the rail system.

The city expects to receive $1.5 billion from the federal government to help fund the 20-mile
system which will stretch from east Kapolei to Ala Moana. Hannemann addressed money
concerns during his speech, but did not mention federal funding.

“For those still nervous about the cost,” said Hannemann, “let me assure you that the federal
government has been looking over our shoulder every step of the way.”

Kobayashi worries what may happen if the feds give the city less then what's expected. “The
greatest source of revenue for the city is property tax so you know that's where we'll have to

go.”

During his speech the mayor also detailed some of his greatest concerns about the rail
project.

Hannemann said he’s worried Gov. Lingle could kill the project by refusing to accept the final
EIS and wonders whether state lawmakers may go after monies raised by the half percent rail
surcharge

From January 2007 to September of this year the tax has netted $468.4 million. The state
keeps ten percent to cover the cost of collecting the tax.

Just last week the city awarded Kiewit Pacific a $483 million contract to design and build the
first rail segment from Kapolei to Leeward Community College.

Have a news tip? Contact Andrew Pereira at 368-7273.
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success.”

critics' take

Hannemann yesterday said the potential delay exempilifies his wilingness to be flexible and
compromise on the project.

However, project critics have long criticized the mayor for failing to meaningfully consider alternatives
to rail as well as alternative rail technologies and other routes.

"He doesn't have any choice" but to delay the project, said rail opponent Cliff Slater. "He's got all
these federal agencies they're not willing to sign. He's got to do whatever they feel is necessary to
fulfill the requirements to protect historic sites."

The city spent $10,000 on air time needed to broadcast the speech, which hit on several previous
themes including:

* How the train is needed to stimulate the economy.
* How delays could jeopardize the availability of federal funds.
* And how delays could cause state officials to raid transit funds.

The speech also appeared to be an appeal for support for the train project and future initiatives such
as the creation of a transit authority to oversee train construction and operations.

"The whole purpose of the speech from my point of view was to mobilize support from every level —
grass roots all the way to business and to other elected officials," said City Councilman Donovan Dela
Cruz.

Did the speech work?

"Well find out soon enough," Dela Cruz said. "l think it provided a lot of information for people that
needed that reaffirment that rail is moving ahead."

The city also released a public opinion poll of 900 residents surveyed in September that showed 60
percent support rail and 65 percent said the project is a good investment. The survey was conducted
by QMark Research and had a margin of error of plus or minus 3.27 percent.

http://www .honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20091030/NEWS01/9103... 10/30/2009
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