Public Involvement Overview

October 2008
Month
Hotline Calls* 40
Comment Sense Comments/Inquiries* 65
FOIA requests 0
Speakers Bureau 64
Presentation/Events 55

Neighborhood Boards
TAC 0

Community Updates

Hotline and Comment Sense reporting includes requests for additions/changes to the
project mailing list.

Neighborhood Board reporting includes both full presentations and project briefings.
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Midweek.com - Print If You Don't Vote, Don't Grumble

Every step you take in your daily life is impacted by politics and consequently the government we create. Why would you want the minority to
make the decisions for the majority?

{embed="elements/google_ad336x280"}

I know it is more exciting to talk about Paris Hilton or Oprah Winfrey. I understand you would probably prefer having root canal while listening to
Clay Aiken show tunes rather than listen to a conversation about public policy.

Fine. I get it.

But do you let other people regularly make decisions for you? Nobody tells you what to wear, what car to drive, what soda to drink or what to
name your children, right? So why would you let someone tell you how much take-home pay you can keep, how much a gallon of gas will cost or
how much your home will cost?

That's what happens when you don't vote. You give up your voice. You abdicate your responsibility and you lose the right to complain.

Oct. 6 is the deadline to register for the Nov. 4 general election. I am certain the turnout will be greater than the primary, but don't get lulled into
inaction. Whether it's the presidential race, the mayoral contest or a vote for/against rail, I implore you to get registered and vote.

Find this article at: hitp://www. midweek. com/content/columns/ace_article/if_you_dont_vote_dont_grumble/

http://www.midweek.com/content/columns/Print_Story/if you_dont_vote_dont_grumble/ (2 of 2) [10/1/2008 2:47:44 PM]
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Midweek.com - Print Why So Many People Don't Vote

caucuses leaves them scratching their heads. "What's a primary election?” a voter asks. “It's an election in which we choose between members of
our party to run for a specific office,” the civics teacher replies. "Didn't I do that last February when I joined 37,000 other Democrats in voting for
either Obama or Clinton?” the voter asks. "Well, no. That was a party-run caucus to choose a presidential candidate of the party.” "Oh ...”

{embed="elements/google_ad336x280"}

Fourth, there’s the added confusion of the non-partisan contests, i.e., the hotly contested mayoral races on Oahu, Hawaii and Kauai. What are
they doing on an election ballot designed to choose candidates from a party? Simply - and cynically - put, because good government types have
rewritten charters to take the partisanship out of county government. They argue that there’s no ideology in sewers or buses or landfills. There
most certainly is, and there’s no particular “good” in pretending otherwise.

Fifth, the Hawaii primary elections take place on a Saturday. On September Saturdays Hawaii's stressed residents go to the beach, watch college
football, shop, or - horror of horrors - go to their second job: the one that allows them to get braces for the daughter or pay tuition for junior.
They don't want to be bothered by elections in which there are few contested races if any at all. For years, former Honolulu Mayor Frank Fasi
mightily complained about the Saturday primary, arguing that his working class supporters had far more important things to do on that day than
vote. Now it's not just the working class that has better things to do.

Finally, there’s the age-old argument of those who stay at home that "My vote doesn’t matter.” Civics teachers decry such an attitude, but - in
fact - most votes don't matter. The incumbent will almost always win whether any particular one of us votes or not. And the candidate who has
the most money to spend on his or her campaign (usually the incumbent) will almost always win whether any particular one of us votes or not.

Find this article at: hitp://www. midweek.com/content/columns/mostlypolitics_article/why_so_many_people_dont_vote/

http://www.midweek.com/content/columns/Print_Story/why_so_many_people_dont_vote/ (2 of 2) [10/1/2008 2:48:38 PM]
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Hawaii gas down 7 cents this week, some stations below $4 - Pacific Business News (Honolulu):

All contents of this site © American City Business Journals Inc. All rights reserved.

http: //pacific.bizjournals.com/pacific/stories/2008/09/29/daily60.htmi?t=printable (2 of 2) [10/3/2008 3:40:34 PM]
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Kobayashi: | will implement the affordable housing package | co-introduced with Councilman Donovan Dela Cruz. The city
must take a new approach to creating incentives for developers to build more affordable housing; that is why | support density
bonuses, reduced parking requirements and waiving of building permit fees for affordable housing.

Karen from Nu'uanu: The rail funds from the GET tax increase cannot be used for other projects. How do you intend
to fund your alternatives? What is the new fransit plan you and Panos Prevedouros have developed?

Kobayashi: I'm disappointed to see how Mufi has again been irresponsible and continues to mislead the public to believe
that our GET tax increase can only fund a rail system when that is clearly not the case. My plan will involve a fixed-guideway
mass transit system that qualifies for FTA funds and the GET tax surcharge.

We are working through a very exciting transportation plan that will be announced next week that will reduce significantly more
congestion for far less cost than Mufi's heavy rail system. And unlike his train, our plan will substantially reduce travel times in
town as well as from West O'ahu for all commuters including those that take the bus as well as the folks that must drive.

The plan can be set in motion immediately in 2009 and does not have to wait until 2011, which is the earliest that the FTA will
release monies for Honolulu's fixed guideway project.

What about the landfill: Councilwoman, why did you vote in 2004 to keep the Waimanalo Gulch landfill where it is
now and expand it, if you were going to turn around and criticize Mufi for it after he was elected? That makes absolutely no
sense and seems very hypocritical.

What's your solution? Please be specific. No pie in the sky.
Kobayashi: The vote in 2004 was only a two-year plan. My criticism is because of Mufi's broken promise to the community.

We will honor the promise made to the Leeward community. It is irresponsible and short-term thinking for this administration to
have ignored the city's law and not develop a 25-year Municipal Solid Waste Plan as required. The Waste Plan must include a
sensible approach that incorporates renewable energy, new and innovative technology and a component on shipping of solid
waste.

Practically zero-landfill technological solutions exist and are in use in other nations. They need to be evaluated and installed.
Old tires, discarded glass and demolition concrete and stones can be re-used in construction projects.

Mark: How will Honolulu pay for the proposed rail project, since the collections from the 0.5 percent GET increase are
currently below expectations? Second question: What is the current status of the rail EIS (environmental impact statement),
and will taxpayers get to see it before Nov. 47

Kobayashi: We can't pay for the heavy rail project. That has been my concern since day one. We haven't even applied for
FTA funds.

l, like you, have been waiting for the draft EIS which was due in December 2006. I'm sure you agree with me that it is
irresponsible to not deliver the draft EIS to the public far in advance of the Nov. 4 election and allow plenty of time for review
and discussion.

Kenneth from Wai'anae! In the current economy, is it wise to turn away nearly a billion dollars of federal funds?

Kobayashi: First, what billion dollars are you referring to? Mufi has not even applied for the FTA funds and the FTA's Web
site does NOT list Honolulu on its New Starts program as far as | know.

http://www.honoluluadvertiser.com/apps/pbcs.dll/article? AID=/20081005/OPINION03/8 10050353 &template=printart (2 of 3) [10/5/2008 11:57:22 AM]
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"Much of the time, there's more than just one round of comments," he said. "There's a process that needs to take place and
that needs to play out regardless of local considerations."

Delays in release

Despite delays in the release of the draft environmental impact statement, city officials maintain the $3.7 billion project is still on
track to break ground in December 2009 and begin partial operations by the end of 2012. The city plans to complete the full 20-
mile, 19-station elevated commuter line in about a decade. It will be the largest public works project in state history and will
have major environmental, social and economic impacts.

New cost estimates

Among the most anticipated updates contained in the draft environmental impact statement are new capital and operating cost
estimates.

According to the city's 2006 alternatives analysis, the train is expected to cost about $5 billion when adjusted for inflation.
That's the price for a route that passes Honolulu International Airport, but excludes spurs to West Kapolei, Waikiki and the
University of Hawai'i-Manoa.

The current route now goes through the Salt Lake area with a shortened 2.1-mile, $350 million airport spur. That spur would
bypass Pearl Harbor and Hickam Air Force Base, though service to those areas could be added at a later date.

In addition to those capital costs, the train will cost an inflation-adjusted $1 billion to operate and maintain from 2019 to 2030.
What's still undisclosed is how much the train will cost to operate between 2012 and 2019.

The draft environmental impact statement will include those details as well as updated transit tax revenues forecasts. Those
forecasts are expected to take into account the state's current economic slowdown.

City officials hope to raise an inflation-adjusted $4 billion between 2007 and 2022 to pay for the 20-mile version of the system.
That, coupled with $925 million in anticipated federal funds, is expected to pay the $5 billion in capital costs associated with rail,
according to the city's financial plan. That financial plan is based on outdated tax-revenue forecasts generated in September
2006, when more robust economic growth was anticipated.

updated plan

The city and Parsons Brinckerhoff contend the draft environmental impact statement won't be radically different from
information that's been previously released to the public.

"| don't think people are going to look at it, perhaps except for the costs, and feel that there's been a quantum change," Scheibe
said. "It's not like the (draft environmental impact statement) will contain all of this incredibly new information. We'll have an
updated financial plan. We'll have costs expressed in later-year dollars."

But, "the cost isn't going to be doubled. It's going to be what you can expect from two years of inflation,” Scheibe said.

Rail project critics contend the draft environmental impact statement contains information voters should have before voting on
the train. However, the city has no incentive to release that statement before Nov. 4, said outspoken rail critic Cliff Slater.

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/2008 1005/NEWS01/810050365 &template=printart (2 of 3) [10/5/2008 11:50:56 AM]
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The same study found that even with the transit system, there will be an estimated 57 percent increase
in traffic on H-1 during the morning rush hour in 2030 compared with 2003. If the transit system were not
built but a few improvements were made to the freeway and bus system, traffic would increase by 64
percent by 2030.

Issue: Project costs

What the city says: The initial 20-mile segment will cost $3.7 billion — an amount that includes an
added $1 billion for contingencies. The full alignment from West Kapolei to Waikiki is estimated at about
$5 billion, according to the Alternatives Analysis. That includes a shortened $350 million spur from the
Honolulu International Airport to Middle Street, which was necessitated by a main route that now runs
through Salt Lake.

Those figures, which are in 2006 dollars, were based on recent large-scale O'ahu construction projects
and U.S. Navy construction cost data for Hawai'i. They will be updated in an upcoming draft
environmental impact statement.

What Stop Rail Now says: The full rail project will cost $6.4 billion. The group bases its figure on the
estimated construction costs of Honolulu's failed 1992 rail project. Those costs were adjusted up for
inflation and to provide a 33 percent allowance for contingencies.

The facts: No one knows for sure how much the rail system will cost. Recent events including a
nationwide credit crunch and a slowing Hawai'i economy only add to the uncertainty.

If history is any indication, train projects tend to cost more than anticipated during their Alternatives
Analysis phase. Recently built rail systems, on average, experienced 40 percent cost overruns,
according to an April report by the Federal Transit Administration. The agency analyzed 21 federally
subsidized train projects that began operations since 2000. Some of those increases were driven by
changes in scope of the projects.

The city contends Honolulu's project won't go over budget because the FTA now requires cities to
create more stringent cost estimates.

Issue: Energy efficiency

What the city says: Modern rail is energy efficient and environment friendly.
What Stop Rail Now says: Modern rail transit is less energy efficient than autos.

The facts: Whether rail is more energy efficient and reduces air pollution hinges on factors such as
ridership and the fuel used to generate electricity.

A full train uses less energy per passenger mile than an auto with one occupant. On average, rail transit
requires less energy per passenger mile than autos, according to the Department of Energy. However,
because of differences in routes, train technology and other factors, the energy intensity of heavy rail
systems varies substantially from city to city. In some cases rail systems are less energy efficient than
the average auto, in part because trains run all day often with fewer passengers in off hours and in the
opposite direction of rush-hour traffic.

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20081012/NEWS09/810120332&template=printart (2 of 5) [10/12/2008 1:11:20 AM]
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Issue: Property taxes

What the city says: The initial 20-mile rail system can be subsidized without any increase in property
taxes. The city's current financial plan only accounts for construction of the initial 20-mile East Kapolei to
Ala Moana segment. No funds have been set aside for spurs to Waikiki, the University of Hawai'i-
Manoa, the airport and West Kapolei.

What Stop Rail Now says: The city will need to raise property taxes more than 40 percent to pay for
the full 28-mile rail system. The group claims the total system will cost $7.5 billion in 2006 dollars
including cost overruns.

The facts: Honolulu taxpayers are expected to bear about $3 billion of the project's costs via a half-
percentage point excise tax surcharge that expires in 2022. They could be asked to pay more, if the
project is over budget or if tax collections don't meet expectations. In that case the two major potential
sources for tax revenues are the city's property tax and the state excise tax.

The city may ultimately need to rely on added tax revenues if the 20-mile segment is over budget, or if
the city opts to proceed with the construction of spurs to Waikiki, the UH-Manoa, the airport and West

Kapolei. However, just how much added money the city will need depends on the level of future transit
tax collections and the amount of cost overruns, if any. That means it's impossible to gauge how much
property taxes would need to be raised in such a circumstance.

Issue: General excise taxes

What the city says: The financial plan for rail is prudent and conforms with strict federal requirements.
What Stop Rail Now says: The financial plan relies on unrealistic excise tax estimates.

The facts: Whether transit tax collections are sufficient to pay for the train depends in large part on
whether the state's current downturn lasts a year or two or becomes a prolonged 1990s-style economic
slowdown.

Plunging visitor arrivals and slumping real estate and construction sectors are forcing the state to reduce
tax collection forecasts. City officials acknowledge that near-term transit tax collections could be lower
than predicted. However, the city hopes that any near-term revenue shortfall could be offset by an
economic rebound in future years. Additionally, a slower economy could result in lower labor costs.

Issue: Federal funding

What the city says: Federal Transit Administration and Congressional officials have almost guaranteed
city officials that they will receive $700 million to $948 million (in 2006 dollars) in federal funds to help
pay for the project.

What Stop Rail Now says: The federal government won't provide that money to Honolulu.

The facts: Officially, FTA officials have said it's too early to tell whether Honolulu will get federal funds
or to determine how much those funds might be. However, Honolulu is in a strong position to attract

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20081012/NEWS09/810120332&template=printart (3 of 5) [10/12/2008 1:11:20 AM]
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federal money because the city plans to pay the majority of the project's costs.
Still, Honolulu isn't expected to find out for sure how much federal funding it will get until 2011.

Meanwhile, the city plans to start construction on the East Kapolei to Waipahu segment in December
2009. The city has argued that a faster timetable will help reduce costs while allowing limited service to
launch in late 2012. Critics contend the city's timetable is not realistic and could result in a major burden
for local taxpayers, if federal funds don't come through as planned.

Issue: Noise

What the city says: Modern rail is quiet.

What Stop Rail Now says: Steel-wheel-on-steel-rail trains are an environmental blight. A Vancouver,
Canada, train, which is similar to the system planned for Honolulu, generates 79 decibels of noise at a
distance of 50 feet, according to the group.

The facts: Just how noisy the train will seem depends on a variety of factors including who
manufactures the trains and the level of existing ambient noise in a community and the frequency of
noise. Modern trains generate 72 decibels to 80 decibels of noise at a distance of 50 feet, according to
the city. Generally, 75 decibels equates to the noise made by a vacuum cleaner at five feet, or a jet
flying 5,000 feet overhead.

That's less noisy than a city bus, which generates a maximum of 83 decibels at 50 feet of distance,
according to the city. However, trains will operate at a higher frequency than the typical bus route.
Trains will operate at a frequency of about 400 times a day from 4 a.m. to midnight.

Issue: Ridership

What the city says: A train, when combined with TheBus, will increase overall mass-transit ridership to
7.4 percent of total transit trips in 2030, up from 6.1 percent projected if the commuter rail line is not
built. That's a 21 percent increase.

What Stop Rail Now says: Train ridership will not meet expectations because people will continue to
prefer driving their autos to work.

The facts: High gasoline prices coupled with newer, faster train systems are helping boost the
popularity of public transit. However, in Honolulu, public transit ridership gains overall have not kept
pace with population increases.

In addition, ridership on new federally subsidized trains, on average, is lower than anticipated, according
to an April report by the FTA. The study found that 19 recently opened federally subsidized train projects
are expected to carry, on average, 74.5 percent of their originally forecast ridership.

Honolulu city officials contend the FTA now is requiring cities to create more stringent ridership
estimates. That means Honolulu's project should meet or exceed ridership estimates, according to the
city.

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20081012/NEWS09/810120332&template=printart (4 of 5) [10/12/2008 1:11:20 AM]
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Cayetano Slams Rail Campaign | KGMB9 News Hawaii | (KGMB9)

Cayetano
Slams Rail &
Campaign

Written by Stacy Loe - sloe@kgmb9.com
October 13, 2008 07:05 PM

Hawaii's Former Governor had harsh words
today for Honolulu's Mayor and the rail
system he's pushing on Oahu.

"I am here today because I have never seen such a blatant public
relations campaign that distorts the facts and manages the information
as I have this one," said Ben Cayetano, Former Governor.

Cayetano points to the ads that say the city is likely to recieve up to
900,000 in federal funds to pay for the 3.7 billion dollar transit system.

In an e-mail to the group stop rail now, the Federal Transit
Administration says, "It's far too early to tell whether Honolulu's
proposed rail project will receive New Starts funding. The project hasn't
yet been accepted into the New Starts program.”

That's funding for capital transit projects. According to the FTA's website,
Honolulu is not yet on the list.

"The ex-governor and SRN is saying we don't have it. We don't have it.
We don't have it today we don't need it today. This is not the day in the
process that we are supposed to have that money," said Bill Brennan,
spokeman for Honolulu Mayor Mufi Hannemann.

The mayor's spokesman says the money won't come though until 2011,
but there's no reason to believe it won't as he says there is a lot of
support in Washington for it.

Cayetano, who supports Ann Kobayashi's bid for mayor, says Mayor
Hannemann is rushing rail to further his own political agenda.

"He wants to start construction in 2009, that has to be one of the most
irresponsible things that I've ever heard because you don't have federal
approval,” said Cayetano.

The city says it's not needed. There will be enough local money collected
from the general excise tax to break ground.

"To characterize this as rushed or railroaded is really a mis
characterization. Everything is moving along at a certain albeit ambitious

http://kgmb9.com/main/index2 .php?option=com_content&task=view&id=10461&pop=1&page=0&Itemid=40 (1 of 2) [10/14/2008 7:21:44 AM]
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cannot start (building) the rail."

Kobayashi said she and her campaign will work hard to educate voters about her transportation plan, but she will not try to
persuade people to vote "no" on the Nov. 4 ballot question that asks whether the city should build a steel-wheel-on-steel-rail
transit system.

"| always listen to the voters," Kobayashi said. "If they want steel on steel then what can | do about it?"

The Kobayashi/Prevedouros system focuses mostly on the island's most congested traffic corridor: the route drivers take in the
morning heading into town from Central O'ahu, the Leeward Coast and the 'Ewa plain, and then back home in the evening.
Among its proposals and planned changes:

. From Kapolei and 'Ewa Beach, buses would run to Waipahu on exclusive lanes, parts of which would be elevated to bypass
regular traffic at lights.

« A new Farrington Highway on-ramp in Waipahu would allow traffic to move on and off the new elevated guideway.

« Express buses — most of them hybrids — will travel from Wai'anae and Makakilo and use upgraded H-1 shoulder lanes to
get to the elevated guideway quicker. Express buses also will come from Mililani and Wahiawa. New ramps would connect the
guideway to existing roads.

. The elevated guideway with three reversible lanes will run from the H-1/H-2 merge to Pier 16 with off- and on-ramps at
Aloha Stadium/Pearl Harbor, Lagoon Drive and Waiakamilo Street.

The right lane of the guideway will be for buses only.

The other two lanes will allow vanpools, vehicles with three or more occupants and vehicles that get 33 miles per gallon or
more, according to their EPA city mileage rating.

These rules will be strictly enforced with heavy fines, the plan said, and no trucks will be allowed on the guideway.
The plan said these lanes will move at a continuous speed of 60 miles per hour.

Other vehicles could use existing highways to get into town, but would encounter less traffic because of the EzWay, the plan
said.

Other parts of the plan include:

. Inlwilei, the fixed guideway will allow buses to go to Hotel Street to connect to King and Beretania, where an improved bus
service will run to and from the University of Hawai'i-Manoa.

. Where the guideway ends at Ala Moana boulevard, an underpass or tunnel with reversible lanes will start east of River
Street and end at Alakea and Halekauwila Streets.

Kobayashi pledged to build and implement her plan using the local labor force and the expertise of local companies.

‘Nothing new here’

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20081015/NEWS01/810150392&template=printart (2 of 3) [10/15/2008 7:23:04 AM]
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endorsement of former mayoral candidate Panos Prevedouros two weeks ago. She rejected
claims yesterday that this was political maneuvering to capture Prevedouros' supporters, though
many of them did attend her news conference yesterday.

The major part of Kobayashi's elevated "guideway" would have two zipper lanes for carpoolers
and one lane for buses, which would be reversible depending on the traffic flow. Her plan also
calls for:

» Bus-only lanes for expanded shoulders into Ewa Beach.

» "Bus Rapid Transit" system for buses to run on King and Beretania streets to the University of
Hawaii at Manoa.

» Downtown "underpasses," or mini-tunnels, on Alakea and Halekauwila streets in downtown
Honolulu for buses.

The only way for Kobayashi's plan to be implemented is if she wins as mayor and if Oahu voters

reject a proposed City Charter amendment to build Hannemann's system on the November ballot.

"We have three weeks," said Kobayashi's campaign manager, City Councilman Donovan Dela
Cruz. "We want to make sure that the voters know the alternatives."

Kobayashi boasted that this system would alleviate traffic congestion and cut drive times
significantly. For example, she estimated that a drive from Ewa Beach to Honolulu would take
33 minutes and from Mililani to Honolulu would take 26 minutes during rush hour. Typically
during rush hour, those drives can take more than 90 minutes and 60 minutes, respectively.

Hannemann's campaign was quick to criticize Kobayashi's proposal, calling it unrealistic. Pro-
rail advocates, including Hannemann ally state Rep. Kirk Caldwell, called it an "11th-hour, half-
baked" idea and a "flip-flop," part of her "inconsistent" voting record.

"This so-called blueprint is one of the worst and least well-thought-out ideas to come down the
pike in a long time," Hannemann campaign manager A.J. Halagao said in a statement. "It's BRT
(Bus Rapid Transit) all over again, something Councilmember Kobayashi strenuously opposed
and with good reason. It's hard to believe that she changed her position once again."

The campaign is referring to a 2004 proposal by then-Mayor Jeremy Harris for a 12.8-mile Bus
Rapid Transit system that would have used existing lanes for hybrid buses. Kobayashi rejected
the plan, which was later scrapped completely, but said her new proposal is nothing like Harris'
project.

"The reason I voted against BRT previously is that it would have gone along Dillingham
(Boulevard) and Kapiolani (Boulevard)," she said. "In this plan, it uses the parking lanes of King
and Beretania during rush hour and that's all. This is elevated. The other wasn't. There's a big
difference."
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Midweek.com - Print Rail: Economic Stimulus We Need

on the verge of another great depression.

When private credit dries up, public dollars must fill the void - and not just in the name of vulgarly rich investment bankers. If they don't, we
stagnate at best; at worst many will suffer.

That brings me to the mayoral contest between Ann Kobayashi and Mufi Hannemann and the ballot proposal that would end the mayor’s railroad
from Kapolei to town.

{embed="elements/google_ad336x280"}

I've stated before that I respect anyone’s position on this issue. It's complicated one that involves aesthetics, cost, route, technology and future
development. But it also involves jobs - lots of them over a long period of time: five, 10, perhaps 15 or 20 years. They're good jobs - union jobs
that will put money in the pockets of local families, bread on their tables and hope in the hearts of working-class folks.

And it's a matter of fairness. This is a country that will spend $720 billion to bail out bankers, $10 billion a month (and an estimated 2 trillion in
toto) to wage an unnecessary war in Iraq - but here at home we hesitate to invest in transit for West Oahu, where two-thirds of the county’s
population now resides. We hesitate to launch construction project that will bring almost a billion federal dollars to Oahu.

The unions who support the mayor’s rail system understand this. The construction of a rail transit system will do more than provide a long-term
transportation alternative. It also will provide an economic stimulus that could help sustain us in these difficult times.

Find this article at: hitp://www. midweek. com/content/columns/mostlypolitics_article/rail_economic_stimulus_we_need/
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The EzWay would be built over Kamehameha and Nimitz highways and include a tunnel and at least two underpasses.

"It's a very comprehensive plan, it takes care of the drivers and it really frees up the congestion on H-1," Kobayashi said. "It's
also a very great economic stimulus package. All the jobs will be local. We have really great, qualified companies here who can
build the highway. You don't have to have an elaborate train system."

Hannemann blasted the plan, calling it nothing more than a slogan thrown together at the 11th hour.

He said her plan lacks the required environmental impact statements and alternative analysis, and does not qualify for funding
on the federal or state level.

"As CEOs you don't entertain a $3 billion proposal after three weeks. We've been working on our plan for three years. If we
lose this opportunity we don't know when the next one will come," said Hannemann. "Not only is Ms. Kobayashi's plan
problematic but the prospect for transit funds is practically nil; the federal highway fund is shrinking. In our plan that provides
numerous viable options, we're not saying just ride the car or the bus, it's the train, it's the bus, it's the boat, it's transit-oriented
development. Expanding buses is not the way to go."

The candidates were also asked by a member of the Kobayashi campaign whether they could commit to stay in office for four
years.

Hannemann asked the questioner who he worked for and nodded and smiled after learning he was employed by the Kobayashi
campaign.

"I'm open, honest and transparent. | know what it is and | know what I'm running for. If there are opportunities that may arise in
2010 | would at least like to consider them. | may say no and stay the course," said Hannemann. "If you think I'm doing a good
job, the people of Honolulu will let it be known."

Kobayashi said she would commit to a full four-year term.

"I'm not using this as a stepping stone to higher office. I'm not building a legacy," said Kobayashi. "Yes, | commit to four years."

landfill problems

Herb M. Lee, executive director of the Pacific American Foundation, asked both candidates about the need to maintain the
landfill and how best to handle the waste generated by O'ahu residents.

"Do you think we'll ever be able to live without the landfill?" asked Lee.

Kobayashi said promises were made by the administration of Mayor Jeremy Harris to close the Waimanalo Gulch landfill and
accused Hannemann's administration of ignoring an ordinance requiring the creation of a 25-year solid waste management
master plan.

"That landfill problem has been around a long time and | know that promises were made. There are other technologies that we
can use. We do not have to keep dumping 30 tons of ash into our landfill each day," said Kobayashi.

Hannemann pointed out of the last three landfill votes, including one earlier this year, Kobayashi voted to keep the gulch open.
He said Disney executives who will discuss a large resort project in Ko Olina today have never raised the landfill's proximity to
the project as a concern.
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with at least three occupants.

Rep. Jim Oberstar, D-Minn, said earlier this year that Honolulu's planned rail system "stands
well ahead" of any other public transportation being considered by the House Transportation
Committee, of which he is chairman. Hannemann is confident of $900 million in federal funding
for the system, estimated to cost $4 billion.

A radical change at this point would undoubtedly jeopardize federal funding, especially during
the nation's current economic meltdown. Not only is Kobayashi wrong in assuming that revenue
from the general excise tax surcharge could be spent on her plan, her hope for $2.4 billion in
federal funding to foot nearly the entire bill is preposterous.

Kobayashi has criticized the rail system, saying it would take a commuter 26 stops and an hour
of traveling time to go from Kapolei to downtown. However, the rail plan's engineers say it will
take only 39 minutes to travel the entire line from Kapolei to Ala Moana, which will include 19
stops.

The November ballot includes a proposed City Charter amendment that would give the city
transportation director the authority to go ahead with the "steel-wheel-on-steel-rail transit
system" plans that have been proceeding with broad public support. Polls show that 60 percent of
registered voters favor the rail system.

If voters reject the amendment, Kobayashi will have an opportunity to more fully explain her
latest proposal but with nearly impossible prospects for its acceptance. Federal officials who
have reviewed one Honolulu transit proposal after another for two decades will undoubtedly say
money is unavailable for yet another version.
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"When you say you supported putting the landfill on the 23-acre site next to HPOWER, I recall
that was never on the list of landfill sites that were studied," he said. "How can you tell me with a
straight face and essentially lie to everyone in this room about what was true at that time?"

Kobayashi responded forcefully.

"I did not lie," she said. "I was given a promise that if I voted for it, in two years, we would look
at the issue again. If you're going to call me a liar ... you know that you need documentation.
You can't just throw things out like that. That's irresponsible."

Aside from the landfill and the declining economy, much of the discussion focused on mass
transit.

Kobayashi defended her mass transit plan, unveiled on Tuesday, while Hannemann attacked its
credibility.

"Our plan is a very comprehensive one because we know there are people who don't want to get
out of their vehicles," Kobayashi said to a small group of business community members at the
morning forum hosted by the Advertiser. "Ours is not only realistic for our city; it's realistic for
our pocketbooks."

Kobayashi's plan, with an estimated cost of $2.5 billion, calls for a 15-mile three-lane highway
for two zipper lanes and a "rubber-tire-on-concrete" system with dedicated bus lanes to Ewa
Beach and Manoa.

"This is a very problematic solution," Hannemann said. "It's not a plan; it's a slogan. You don't
entertain a $3 billion proposal after only three weeks of putting it together."

After the forum, Hannemann called a news conference with public union officials and several
state lawmakers and accused Kobayashi of flip-flopping on transit to capture the votes of former
supporters of candidate Panos Prevedouros.

"She's definitely pandering to Panos voters," Hannemann said.

U.S. Rep. Neil Abercrombie, who has long supported mass transit, said the federal government
needs to determine whether Kobayashi's plan could receive federal funding.

The biggest disagreement over Kobayashi's plan is whether it would be eligible to receive
funding from the state's general excise tax surcharge. According to the 2005 law, the tax
collected "shall not be used to build or repair public roads or highways."

Hannemann asserts that Kobayashi's plan cannot receive local funding because it is essentially a
highway and just enhances the city's bus system. Kobayashi said the law provides funding for a
"locally preferred alternative," which requires approval from the City Council, that could include
her plan.
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State lawmakers who played a role in creating the law remain split on this issue.

State Sen. Kalani English (D, East Maui-Lanai-Molokai) said he believes Kobayashi's plan could
be funded as long as the Honolulu City Council eventually approves it through an ordinance.
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Mayor Bashes Kobayashi's Transit Plan - Print This Story News Story - KITV Honolulu

Former state lawmaker Kirk Caldwell said she is dramatically underestimating the costs
of raised highways tunnels and operating costs and said her promise of federal and state

money, "is a falsehood and misleading to the public."

Hannemann's team said his biggest flaw in Kobayashi's plan is that all the buses and cars
will join the surface streets and won't add any more capacity to the roads than there

already is.

"T just think this is a quickly put together sketch plan that fails in a lot of ways,"” Oahu

Transit Services President Roger Morton said.
"No matter what they say, we think our plan is great," Kobayashi said.
Kobayashi stands by all her promises and said her plan is getting great response.

"What we wanted to solve first was congestion relief for the people who really needed it

so that's what we did," Kobayashi said.

Copyright 2008 by KITV.com All rights reserved. This material may not be published, broadcast, rewritten or
redistributed.
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"It confirmed my decision more," she said.

She said she felt city officials skirted the questions. Her biggest concern was the noise, since she
would be living along the route.

Craig Smallwood said the meeting helped turn him into an opponent of rail.

"They lost an adamant supporter," he said. "I came here pro-rail, but I got a problem with the
way they're doing this information session."

But not all were against rail.

Waipahu resident Jamie Itokazu had signed the Stop Rail Now petition but removed her name
after considering the environmental and economic reasons for rail.

"Rail is good," she said before the meeting.
Ewa Beach resident Jonathan Aguir, 22, said the meeting turned him against rail but that mayoral

candidate Ann Kobayashi's plan for a fixed guideway for rubber-tired vehicles is no better. He
said he believes Kobayashi is just pandering to opponents of the city's proposed transit project.
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undeveloped West O'ahu rather than in urban Ho-nolulu. It also could mean fewer riders than
anticipated, at least initially. That would mean lower fare collections, which could require greater
subsidies to finance train operations.

But the timing of transit-oriented development is largely out of the hands of city officials. Private
companies will determine the pace of development.

300-acre deal

Hunt Development Group was in line to buy 300 acres near a train station close to UH-West O'ahu for
about $100 million. Hunt sought to renegotiate because the original terms of the deal weren't in line with
current financial and real estate markets.

The university, which was relying on the sale to help fund a new campus, still plans to break ground in
January and open a scaled-down campus by fall 2010. UH-West O'ahu spokesman Ryan Mielke said
the university now is focused on rezoning and selling a separate 50-acre parcel that could raise about
$40 million.

"There are developers that are looking at it. We have had interest," Mielke said.

Even if that smaller campus opens as scheduled, it's unclear what will happen with the 100 acres Hunt
had planned to purchase. Hunt had planned to build 2,340 residential units coupled with commercial
developments that could have provided an economic boost for the area.

Despite the economic turbulence that led to Hunt's decision to pull out, other developments along the
train route are moving forward.

Fort Worth, Texas-based homebuilder D.R. Horton is developing East Kapolei's massive Ho'opili
planned community. The company's shares are down 49 percent this year; it slashed its quarterly
dividend in half, and recently posted its fifth straight quarterly loss.

Still Mike Jones, president of D.R. Horton's Schuler Division, said the recent economic troubles will not
affect the timing or scale of development planned for two Ho'opili train stations. Current plans include
beginning construction in 2011 or 2012. Completing the project could take another 20 to 30 years and
involve the building of 10,000 to 15,000 homes, plus schools and parks.

The company wants to have commercial or residential development near at least one of two nearby
stations in 2012, Jones said.

"It depends on when permits and zoning happen, but that's kind of the target date at this point in time,"
he said. "We're moving along. Obviously, it's a long-term project.”

At Chicago-based General Growth Properties Inc., which owns Ala Moana Center and the planned
Ward Neighborhood project, shares of the real-estate investment trust have plunged 85 percent this
year amid concerns the company may be unable to make payments on its more than $27 billion in debts.

Analysts speculate the company may need to merge or sell assets to keep current on its debt payments.

Jan Yokota, General Growth's local vice president of development, said the company is committed to its
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Ward Neighborhood plan, which eventually would replace everything that exists on its Ward land today
— including Ward Warehouse, Ward Centre, Ward Entertainment Center and the IBM Building — with
medium- to high-density housing, retail and open space, all within walking distance of a transit station.

The train station near Ward Avenue would not open until sometime near 2018, which is when the
system is scheduled to begin full operations.

"It's a long-term plan and we're committed to that vision," Yokota said. "Overall, it will span at least 20
years."

future kroc center

Other developments at the Kapolei end of the transit system also are proceeding. That includes
construction of the Salvation Army's $103 million Ray and Joan Kroc Corps Community Center. The
community center will have an aquatic facility, a multipurpose gym, a large fitness center, and a worship
and performing arts theater, among other facilities, and is expected to open in early to mid-2010.

The train's first stop will be next to the Kroc Center. The second stop will be near UH-West O'ahu and
Ho'opili, while the third stop will be in the heart of Ho'opili.

Next to the Kroc Center are several Department of Hawaiian Home Lands developments, including two
housing projects. That includes East Kapolei |, where construction of about 103 homes is expected to
begin early next year. A total of 403 homes are planned. Construction on the first phase of East Kapolei
Il is expected to begin sometime in 2010. About 1,000 homes are planned for the development.

On the makai side of the planned UH-West Oahu campus, Tampa, Fla.-based Hawai'i DeBartolo LLC
plans to build Ka Makana Ali'i, which will be a 1.6 million-square-foot regional shopping center on DHHL
lands. DeBartolo also plans to put up to 300 hotel rooms in two towers. A DeBartolo spokeswoman said
the company is going forward with the project, but could not comment on when the mall would open for
business.

DHHL, which opened a new 50,000-square-foot headquarters in Kapolei earlier this year, said its
projects are going forward as planned.

"There is talk about money being tight and the big guys are going to feel it in terms of being able to
borrow," said DHHL spokesman Lloyd Yonenaka. "l don't know how it's going to play out, but right now
there aren't any changes.

"The stuff that we are touching we feel pretty confident about now."

'Ewa end critical

Continuing to move forward on the 'Ewa developments along the train line is more crucial because the
city plans to start service at that end, and many of the planned stops are now in the middle of empty
fields.

City officials decided to start building the train at the 'Ewa end in part because they prefer placing the
train's maintenance yard between Leeward Community College and Waipahu High School. Building
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theory, everyone benefits from the enhanced quality of life and everyone pays for it.

The common thread that linked these three cities is the "transit culture" that each city
embraces. This transit culture is reflected in how the individual citizens view rail,
pedestrians, bikes, buses and cars as alternative modes of transportation. It is also
reflected in their willingness to pay for these services through taxes and fees, as well as
through an overall acceptance of living in a dense, urban environment.

This is not to say that decisions are not controversial; however, the underlying transit
culture seems to keep the focus on improving the quality of life for future generations.

Transit essentially serves as a growth management tool to focus density. Transit was
never thought of as simply a means to move people. Each of the cities' underlying
philosophy regarding quality of life and economic development is based on compacting
development and density into areas that are serviced by transit.

All of the cities took a very long-term view of their systems. A 30- to 50-year planning
horizon is the general outlook for these systems. And each city had different
measurements of success that they would use to gauge progress. In Vancouver, a
measurement of success was that a person's commute 20 years from now would not take
any longer than the time it takes today.

Finally, perhaps we should consider what our future will be like without transit. As oil
prices rise, what reasonable alternatives are we providing the future residents of Honolulu
if we don't proceed with transit today? Will we be able to grow to accommodate the
needs of our future generations, or will we simply preserve what we have and let the next
generations fend for themselves?

It is interesting to note that as we engage in our emotional debate about whether or not
we should proceed with transit, other cities with no plans for transit are having to resort
to various measures to relieve the economic burden on their residents of commuting by
car every day. These include a four-day work week and forcing people to ride an
unreliable public bus system. It is questionable whether these alternatives are sustainable
as oil prices rise.

Perhaps the real question is: Can we afford not to invest in transit now if we want to
preserve any hope of improving the quality of life for our future generations?

Dean Uchida is vice president of Ho'opili D.R. Horton -- Schuler Division.
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she wants to offer economic relief to residents.

As a council member, Kobayashi voted against the city's current $1.9 billion operating budget and made it known she believed
the administration could have trimmed more and offered greater relief to taxpayers.

"The economy is in very bad shape, not only here but nationally and globally. We've been spending but are we spending in an
efficient manner? Have we been fiscally responsible?" Kobayashi asked.

"We have to tighten our belts in some areas and ensure our rainy-day funds and other accounts where we put our money aside
are not tapped.”

Kobayashi said she and her staff are developing a four-year economic plan for the city. As part of that plan, she wants to
pursue an idea developed by City Council chairwoman Barbara Marshall that would allow the city to draw from money set aside
for vacant funded positions. Currently, the money covers overtime and contract hires, but Kobayashi would like to take money
from the fund and use it to shore up services.

Additionally, she would like to revise the property tax collection to limit it to what the city needs to operate efficiently.

"The less we spend on running government, the less property tax we have to collect. | think relief is needed especially now —
people are losing their jobs. People are paying more for goods, paying more for childcare; we should try and allow our
taxpayers to keep their money in their pockets," she said.

INFRASTRUCTURE

In discussing the state of O'ahu'’s infrastructure, Kobayashi cited the administration of former Mayor Frank Fasi, crediting him
with repaving more than 200 lane miles of roads a year. She said keeping to a set schedule of road, sewer and other repairs
and using quality materials in the process will help negate the need for costly repair projects.

"The best shape the city was ever in was when Frank Fasi was mayor," Kobayashi said. "WWe have to have sensible planning
for our infrastructure and sensible policies. Here and there we have these little wasteful pockets of spending.”

Kobayashi said she wants to revise city procurement practices and focus infrastructure repairs and maintenance on the oldest
areas of Honolulu.

Low-income areas of Waipahu, 'Ewa Beach, Nanakuli, Wai'anae, Waimanalo, Kalihi and others should be repaired and
beautified, to give residents a sense of pride in their community, she said.

"Sometimes | worry that we may be developing too much. Are we going to have enough water?" Kobayashi said. "If we're going
to save money and resources, the urban areas should be developed and this is where density should occur."

WASTE MANAGEMENT AND ENVIRONMENT

Kobayashi, as her Web site touts, supports the "three Rs": reduce, reuse and recycle.

She wants to close the Waimanalo Guich landfill and identify new, affordable technology to convert the majority of O'ahu's solid
waste to energy.

Kobayashi did vote to keep the landfill open during the most recent City Council vote this year, but said there were no viable
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successful," he said.
He cited his work with the tourism arm of the U.S. Conference of Mayors and their support of Sen. Daniel K. Inouye's national

tourism initiative that would funnel federal money to municipalities seeking to bolster visitor programs as continued evidence
that he is actively marketing Honolulu.

A major piece of his economic program will be the rail project, he said. Construction of the $3.7 billion commuter rail project
coupled with the development that grows around it will create jobs and infuse money into the local market, he said.

"We're going to prime the pump the way FDR did — by putting workers to work on jobs we need to have," Hannemann said.
"We cannot worry about what happens on Wall Street, because we in Honolulu cannot significantly impact that. We need to
focus on Main Street Honolulu."

city INFRASTRUCTURE

Hannemann said the infrastructure situation he inherited from former Mayor Jeremy Harris was abysmal and forced him to
raise sewer fees and attend to basic services after years of neglect.

"Infrastructure work is a 'need to have.' You cannot have a sound business environment, you cannot ask visitors to come here,
you cannot ask people to purchase new homes if infrastructure is not sound and safe," said Hannemann. "In the instances
where we are going to be challenged in terms of funding critical infrastructure, developers front-end the money. In return, | save
more money because | am going to expedite the permitting process. We've reduced their time to complete their project.”

In his term, Hannemann said, the city has filled more than 176,000 potholes, resurfaced more than 111 lane miles while
spending $124 million on road rehabilitation since 2005.

Over this fiscal year, $77 million is pledged to road repairs.

Hannemann's administration has invested more than $1 billion in sewer infrastructure, more than the previous administration
spentin 10 years. The city will spend up to $1.5 billion more on sewers over the next six years, Hannemann said.

"We're fixing more lane miles of roads, we're fixing more potholes. Yeah, we're not satisfied, but you have to take into
consideration where we were when we came into office, and where we will be going into the future.”

Hannemann has raised sewer fees to help pay the added costs.

WASTE MANAGEMENT & the ENVIRONMENT

Hannemann says Honolulu will always need a landfill in the short term, but that his administration is working toward making
environmentally conscious practices the norm rather than the exception. He pointed toward efforts to coordinate energy-saving
practices across departments and detailed aspects of his 25-year solid-waste management master plan that is being drafted.

"We're going to continue to push preserving and maintaining our environment and continue to honor our host culture. We will
push green buildings and restore productive agriculture," Hannemann said.

Since taking office in 2004, Hannemann's administration has made bulky-item curbside pickup service available islandwide
while instituting "greencycling" — automated curbside pickup of green waste from 50,000 homes.
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state until 2011 at the earliest.

Inouye, who has been a staunch supporter of rail and has successfully lobbied for federal funds,
said yesterday it would be difficult for Hawaii to receive federal support should voters reject the
system this year.

"I won't say it's impossible, but if you miss this opportunity, you're not going to get it five years
from now," Inouye said.

The rail transit system has been the most visible issue for the mayor's race with Hannemann
pushing for his proposed system. His opponent, City Councilwoman Ann Kobayashi, presented
last week a new proposal to build a three-lane elevated highway for zipper lanes and to
implement a new "rubber-tire bus on concrete system" - a sleeker-looking express bus.

Inouye declined to endorse either candidate because they are both Democrats in the city's
nonpartisan race, and said only that he supports rail transit.
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Kobayashi's $2.5 billion mass transit plan, unveiled last week, would be a 40-mile line that
includes a 15-mile elevated three-lane highway with zipper lanes and a hybrid express bus.
Hannemann's plan is a 20-mile elevated steel rail line from Kapolei to Ala Moana.

"We're not working on a plan, as my opponent is. We're already implementing a plan,"
Hannemann said. "Whatever happens on Wall Street, we must be concerned about Main Street
Honolulu. The rail transit system will pump out a lot of work."

The 90-minute forum was hosted by Leeward Community College in Pearl City and drew more
than 150 students, faculty and supporters. Each candidate was asked the same three questions on
mass transit, the economy and the island's only landfill, followed by questions from the audience.

The format didn't allow the candidates to interact with each other - with Kobayashi appearing
first - and instead was more like a town hall meeting.

"I wasn't going to vote," said Amanda Simpson, 21, of Kapolei. "But after seeing both of them
today, I decided to go with Mayor Hannemann. He's already in that position, he's doing a good
job, and I think the whole rail system is a good idea."

Most students interviewed after the forum said their opinion on the rail transit system was the
single biggest deciding factor in the race for mayor.

Orlino Caraang Jr., president of the Associated Students of University of Hawaii at Leeward
Community College, said he supported former mayoral opponent Panos Prevedouros, who has
since endorsed Kobayashi and was an integral part of her new mass transit plan.

"Both mass transit projects are going to create more jobs," Caraang said. "But if Ann
Kobayashi's is less costly ... I support her."
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"Frankly, | am voting against Mufi Hannemann and that's why | am supporting her. Plus, | don't think he
is going to stick around for four years," Cohen said.

"l 'am in favor of the rail, but | didn't like the way he spent taxpayer money on the campaign. In an effort
to show my displeasure, | am voting against him."

Hannemann led Kobayashi by a sizeable margin in all categories measured by the poll, most notably
among voters younger than 35, where he enjoyed a 68-29 advantage.

"We've all talked for months about the extent to which new voters and young voters will turnout," Ward
said. "With young voter turnout, Hannemann benefits even further."

Wide spending margin

Hannemann was up 66-29 among those earning between $50,000 and $99,000 a year and held a 64-24
lead with likely Filipino voters.

Those polled were asked, "If the election for mayor of the City and County of Honolulu were today, and
the candidates were Mufi Hannemann and Ann Kobayashi, who would you vote for?"

If the individual being polled said he or she was undecided, the follow-up question was, "Toward which
candidate are you leaning?"

"The only strength that (Kobayashi) shows is among voters 55 and over, but even among that group,
Hannemann holds the lead," Ward said.

Hannemann has outspent Kobayashi by a wide margin, with more than $1 million of his campaign funds
being used in 2008 to combat her campaign.

Hannemann said he was pleased with the poll results.

"We're very humbled and grateful for the support the people of Honolulu have for me and my team at
City Hall. We're going to work hard each and every day through Nov. 4 because ultimately the only poll
that counts is Election Day. We're not going to sit on our laurels," he said.

Kobayashi, who decided to enter the mayor's race the night before the July 22 filing deadline,
questioned the validity of the Hawai'i Poll. She said recent polls she has reviewed from labor unions and
other sources indicate a much closer race.

"I question the poll, because we've seen different polls taken by unions and the results seem so
different. | think the polls we have seen reflect why the mayor is putting so much money into more
advertising and his increased attacks," she said. "We're going to continue what we're doing because it's
been very successful."

‘real uphill fight'
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transit plan a "half-baked manapua," and has frequently referred to it as a "slogan."

"You don't put together a plan to spend $3 billion in three weeks," Hannemann said. "Our plan
has been around for four years. Ann's vision, slogan, will take us back to day one."

Both candidates have been loose with the estimated figures for their opponent's transit plans. In
speeches and public comments, Hannemann says Kobayashi's "EZWay" transit plan, a 40-mile
line that includes an elevated three-lane highway, would cost $3 billion, although her campaign
estimates it to be $2.5 billion. Those figures have not been scrutinized by state or federal
transportation agencies.

Kobayashi has said Hannemann's rail transit system will cost $6.5 billion, but the city estimates
it at $3.7 billion, or $5 billion after inflation.

Kobayashi notes that these figures are for an initial planned 20-mile segment, but a future
expansion to Manoa and the airport adds up to more.

"I don't talk about slogans because this is a serious matter," Kobayashi said. "We stand by our
EZWay plan. We're standing by those numbers, and I'd like to know the actual numbers for his
numbers for his plan. I think the citizens deserve to know before they vote on Nov. 4th."
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KGMB9 News Hawaii

Rail Ruckus;
Allegations =
Get Ugly

Written by Jim Mendoza - jmendoza@kgmb9.com
October 23, 2008 06:18 PM

Dennis Callan, the outspoken critic of the
city's rail transit plan, accuses a rail
supporter of getting physical.

"There I was trying to make a brief statement at a public meeting, at a
city meeting, and this guy comes up to me and physically grabs me by
the shoulders, spins me around, tells me to shut up and get out of there.
That's ridiculous,"” he said.

The man Callan is accusing is Joe Magaldi, chairman of the Honolulu
Transportation Committee.

The meeting was Tuesday night at the Blaisdell. Magaldi said Callan had
his say but then wanted more time.

"He was up there yelling at all the people in the audience. So I walked
over to him and said, 'Dennis, have a little ethics.' And he just kept
going,"” he said.

Magaldi said he didn't touch Callan.
Leona Pereza and her husband, Arnold, were there.

"We all stood up and said I can't believe this is happening. Here we came
to get two sides of the story. What's wrong?" she said.

Unrelated to Callan's complaint is Carolyn Golojuch's sign-waving story.
The rail supporter accuses an anti-rail person of invading her space,
blocking her sign, and denying her free speech.

"He was facing away from me so I was looking at the back of his neck. I
mean, he was that close,"” she said.

Golojuch said when she asked him to move he abused her verbally.

"He came up from behind me. I wasn't expecting it. And he yelled,
"Gringo!" in my ear so loud that my ear started ringing," she said.

Golojuch has filed a police report. Callan's contemplating pressing
charges.
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“Shall the powers, duties, and functions of the city, through its director of transportation
services, include establishment of a steel wheel on steel rail transit system?”
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OCTOBER 24, 2008

Ugly, expensive rail won't fix traffic problems

n open letter to my business col-
leagues:

Many of you willfind some of the
statements made below somewhat surprising
if not downright unbelievable. However; for
the sources of all the information we give be-
low;, go to www. honolulutraffic.com/pbnl.pdf.

In a few days, you are going into the vot-
ing booth and on your ballot will be the
following question:

Shall the powers, duties, and, functwns of
the city, through its dzrector of transporta-
tion services, include establishment of a
steel wheel on steel rail transit system?

Let us explain why we believe you
should vote no.

First, this rail transit project is way too
expensive for a city our size; we do not have
sufficient taxpayers to support such alarge
system. Here are two indicators of that:

@ It will be one of the most expensive
rail lines ever built in the United States
even though we are only the 56th largest
metro area and most cities larger than Ho-
nolulu do not have rail lines.

. ® The cost per head of population will
be seven times that of the next most ex-
pensive rail line in the United States.

Second, even the city has to admit (but
only when pressed) that their own fore-
casts show that traffic congestion on the
H-1 Freeway will be far worse in the fu-
ture, even with rail, than it is today.

The city has not put that into words them-
selves, but table 3-12 from the city’s Alterna-
tives Analysis spells it out numerically and

clearly. Such a conclusion
also makes common sense
since the city expects
45,000 homes will be built
on the Ewa Plain without
widening H-1. And if you
are in any doubt, ask your

4 councilmember.
. Third, this will be the
- CLIFF ugliest rail line in the
SLATER United States since they
IN MY tore down New York’s 3rd
OPINDN - Avenue El. Imagine in

Honoluluy, this eoncrete
rail bed 30 feet wide and 35 to 40 feet above
ground supported by pillars that are six
feet in diameter (pace that out on your
kitchen floor!) spaced at 150-foot intervals.

Now imagine that going down Haleka-
uwila Street at the fourth-floor level in
front of the federal building at 72 to 80
decibels every 1% minutes. .

Fourth, we are being sold on the fact
that railis energy efficient. It isnot. It only
shows to be efficient when calculated as a
weighted average of all rail lines with New
York City’s very efficient subways included.

Take those subways out of the average
and all the modern rail lines turn out to be
20 percent less efficient than the average
auto that contains 1.1 occupants. This is
because modern rail lines typically run
into town from the suburbs fairly full dur-
ing rush hours but empty on the way back
and then run all day long fairly empty
other than during the rush hours.

Fifth, let’s talk about money According
to the federal government’s latest study; the
average rail line runs over 40 percent high- -

. er in costs than what was predicted for it.

We have taken the 1992 Honolulu rail
construction cost forecasts and increased
them using the same construction cost

. inflation tables the city uses and we show

that the present complete rail line is near-
ly $2 billion understated.

We have also taken the 1992 operating
costs and increased them for inflation and
the longer length of the current plan and
it shows that we are short by another $20
million annually.

Not only that, the city’s current finan-
cial plan calls for a federal contribution
of $1.2 billion. Even the city no longer
believes that. -

And nobody believes that we will receive
the general excise tax revenues they are
planning on because of the current eco-
nomic downturn.

Add up all the likely cost overruns, the
shortfalls in predicted funding and we
have a problem. Our calculations — open
for anyone to see — show that completing
the rail project will result in a 40 percent
increase in everyone’s property taxes.

There are many more reasons why you
should vote no on rail to save Honolulu
and you can find them at www.honolulu-
traffic.com and www.stoprailnow.com.

CLIFF SLATER is chairman of honolulutraffic.com-and co-chairman
of Stop Rail Now.

Rail will help Oahu's economy get back on track

around the world, we’re facing econom-

ic calamity.

Here in Hawaii, unemployment rates
are climbing. Energy prices remain strato-
spheric. Tourism numbers are collapsing.

‘Retirement portfolios and homes are los-
ing value. Economists and leaders tell us
that we’re facing the worst economic cri-
sis since the Great Depression.

It’s no wonder that people are asking.
whether we can still afford a mass transit
system even with its promise to improve .
our quality of life.

In Hawaii, across the country and

Ifeel we can’t afford not to invest in rail.

And I'm not alone.

Sen. Daniel Inouye said rail transn “isa -

sound investment for Hawaii’s future, My

only regret is that we did not proceed with .

rail transit in 1993 when it was first before
the people of Honolulu ... We should not
let this opportunity pass us by, again.”

In tough economic times, large-scale
public works projects such as those cre-
ated by President Roosevelt’s New Deal
have been relied upon to stimulate an ail-
ing economy. The New Deal put people to
work building dams and creating national
parks. It resulted in unprecedented invest-
ments in the infrastructure of our coun-
try, investments from which we still reap
the benefits today:

Hawaii needs a New Deal Rail is our

ticket to stimulating our

local economy out of the

doldrums, just as President .

Roosevelt’s New Deal stim-

| ulated our economy out of

| the GreatDepression.

We need this train to
pull us through these

" tough economic times to

a better economy; better

environment and a better

quality of life, Can rail do

all this? Yes!

For starters, rail will
l.nfuse nearly $1 billion in federal funds into
our economy. We need that kind of invest-
ment now more than ever.

What does that kind of investment buy -
us? It helps put 11,300 people to work each
year over the course of the construction °
designing and building the system and
providingrelated support services. That’s
11,300 people earning wages rather than un-
employment, sending their kids to school,
buying a home, shopping in local stores and
otherwise contributing to our economy. .

And that’s 11,300 people who will be build-
ing a brighter future for thousands more. In-
vesting in rail will pay off with short-ferm
and long-term dividends for all of Oahu.

Even before the current economic crisis,
Hawaii struggled with a “brain drain.”

KYLE
CHOCK -
IN MY
CPINION

-More and more young people are 1eavmg

the islands to seek a better quality of life.

We can’t build a sustainable society if
our young people can’t afford to stay here
and raise their families. Investment in rail
can help by connecting attainable housing
in West Oahu to economic opportunities
downtown. With rail, young people can
afford to stay in Hawalii fo raise their
families, and spend more time with thelr
families thanks to reliable transit.

The benefits of rail go even further. Stud-
ies show that people who live in rail-acces-
sible neighborhoods need fewer cars, drive
less, walk more and are less likely to expe-
rience or contribute to traffic congestion.

The prospect of livable healthy commu-
nities surrounding safe, reliable transit
attracted the support of the Hawaii chap-
ter of AARP, which believes that Hawaii’s
rail system will help seniors live more
independently. -

An investment in rail is an investment
in affordable communities and affordable
lifestyles for Hawaii. It’s an investment in -
our economy, in our environment, and in
the promise of a brighter tomorrow. As an
investment that pays so many dividends,

rail is the real deal for Hawaii.

That’s why I'm voting yes for rail on Nov. 4.

"KYLE CHOCK is executive director of the Pacifie Resource

Partnership, an organization representing the Hawai Carpemers Union
Local 745 and-unionized contractors. -

4__»————‘—\~\—______’_
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Ugly, expensive rail won't fix traffic problems

n open letter to my business col-
leagues:

Many of you willfind some of the
statements made below somewhat surprising
if not downright unbelievable. However; for
the sources of all the information we give be-
low;, go to www. honolulutraffic.com/pbnl.pdf.

In a few days, you are going into the vot-
ing booth and on your ballot will be the
following question:

Shall the powers, duties, and, functwns of
the city, through its dzrector of transporta-
tion services, include establishment of a
steel wheel on steel rail transit system?

Let us explain why we believe you
should vote no.

First, this rail transit project is way too
expensive for a city our size; we do not have
sufficient taxpayers to support such alarge
system. Here are two indicators of that:

@ It will be one of the most expensive
rail lines ever built in the United States
even though we are only the 56th largest
metro area and most cities larger than Ho-
nolulu do not have rail lines.

. ® The cost per head of population will
be seven times that of the next most ex-
pensive rail line in the United States.

Second, even the city has to admit (but
only when pressed) that their own fore-
casts show that traffic congestion on the
H-1 Freeway will be far worse in the fu-
ture, even with rail, than it is today.

The city has not put that into words them-
selves, but table 3-12 from the city’s Alterna-
tives Analysis spells it out numerically and

clearly. Such a conclusion
also makes common sense
since the city expects
45,000 homes will be built
on the Ewa Plain without
widening H-1. And if you
are in any doubt, ask your

4 councilmember.
. Third, this will be the
- CLIFF ugliest rail line in the
SLATER United States since they
IN MY tore down New York’s 3rd
OPINDN - Avenue El. Imagine in

Honoluluy, this eoncrete
rail bed 30 feet wide and 35 to 40 feet above
ground supported by pillars that are six
feet in diameter (pace that out on your
kitchen floor!) spaced at 150-foot intervals.

Now imagine that going down Haleka-
uwila Street at the fourth-floor level in
front of the federal building at 72 to 80
decibels every 1% minutes. .

Fourth, we are being sold on the fact
that railis energy efficient. It isnot. It only
shows to be efficient when calculated as a
weighted average of all rail lines with New
York City’s very efficient subways included.

Take those subways out of the average
and all the modern rail lines turn out to be
20 percent less efficient than the average
auto that contains 1.1 occupants. This is
because modern rail lines typically run
into town from the suburbs fairly full dur-
ing rush hours but empty on the way back
and then run all day long fairly empty
other than during the rush hours.

Fifth, let’s talk about money According
to the federal government’s latest study; the
average rail line runs over 40 percent high- -

. er in costs than what was predicted for it.

We have taken the 1992 Honolulu rail
construction cost forecasts and increased
them using the same construction cost

. inflation tables the city uses and we show

that the present complete rail line is near-
ly $2 billion understated.

We have also taken the 1992 operating
costs and increased them for inflation and
the longer length of the current plan and
it shows that we are short by another $20
million annually.

Not only that, the city’s current finan-
cial plan calls for a federal contribution
of $1.2 billion. Even the city no longer
believes that. -

And nobody believes that we will receive
the general excise tax revenues they are
planning on because of the current eco-
nomic downturn.

Add up all the likely cost overruns, the
shortfalls in predicted funding and we
have a problem. Our calculations — open
for anyone to see — show that completing
the rail project will result in a 40 percent
increase in everyone’s property taxes.

There are many more reasons why you
should vote no on rail to save Honolulu
and you can find them at www.honolulu-
traffic.com and www.stoprailnow.com.

CLIFF SLATER is chairman of honolulutraffic.com-and co-chairman
of Stop Rail Now.

Rail will help Oahu's economy get back on track

around the world, we’re facing econom-

ic calamity.

Here in Hawaii, unemployment rates
are climbing. Energy prices remain strato-
spheric. Tourism numbers are collapsing.

‘Retirement portfolios and homes are los-
ing value. Economists and leaders tell us
that we’re facing the worst economic cri-
sis since the Great Depression.

It’s no wonder that people are asking.
whether we can still afford a mass transit
system even with its promise to improve .
our quality of life.

In Hawaii, across the country and

Ifeel we can’t afford not to invest in rail.

And I'm not alone.

Sen. Daniel Inouye said rail transn “isa -

sound investment for Hawaii’s future, My

only regret is that we did not proceed with .

rail transit in 1993 when it was first before
the people of Honolulu ... We should not
let this opportunity pass us by, again.”

In tough economic times, large-scale
public works projects such as those cre-
ated by President Roosevelt’s New Deal
have been relied upon to stimulate an ail-
ing economy. The New Deal put people to
work building dams and creating national
parks. It resulted in unprecedented invest-
ments in the infrastructure of our coun-
try, investments from which we still reap
the benefits today:

Hawaii needs a New Deal Rail is our

ticket to stimulating our

local economy out of the

doldrums, just as President .

Roosevelt’s New Deal stim-

| ulated our economy out of

| the GreatDepression.

We need this train to
pull us through these

" tough economic times to

a better economy; better

environment and a better

quality of life, Can rail do

all this? Yes!

For starters, rail will
l.nfuse nearly $1 billion in federal funds into
our economy. We need that kind of invest-
ment now more than ever.

What does that kind of investment buy -
us? It helps put 11,300 people to work each
year over the course of the construction °
designing and building the system and
providingrelated support services. That’s
11,300 people earning wages rather than un-
employment, sending their kids to school,
buying a home, shopping in local stores and
otherwise contributing to our economy. .

And that’s 11,300 people who will be build-
ing a brighter future for thousands more. In-
vesting in rail will pay off with short-ferm
and long-term dividends for all of Oahu.

Even before the current economic crisis,
Hawaii struggled with a “brain drain.”

KYLE
CHOCK -
IN MY
CPINION

-More and more young people are 1eavmg

the islands to seek a better quality of life.

We can’t build a sustainable society if
our young people can’t afford to stay here
and raise their families. Investment in rail
can help by connecting attainable housing
in West Oahu to economic opportunities
downtown. With rail, young people can
afford to stay in Hawalii fo raise their
families, and spend more time with thelr
families thanks to reliable transit.

The benefits of rail go even further. Stud-
ies show that people who live in rail-acces-
sible neighborhoods need fewer cars, drive
less, walk more and are less likely to expe-
rience or contribute to traffic congestion.

The prospect of livable healthy commu-
nities surrounding safe, reliable transit
attracted the support of the Hawaii chap-
ter of AARP, which believes that Hawaii’s
rail system will help seniors live more
independently. -

An investment in rail is an investment
in affordable communities and affordable
lifestyles for Hawaii. It’s an investment in -
our economy, in our environment, and in
the promise of a brighter tomorrow. As an
investment that pays so many dividends,

rail is the real deal for Hawaii.

That’s why I'm voting yes for rail on Nov. 4.

"KYLE CHOCK is executive director of the Pacifie Resource

Partnership, an organization representing the Hawai Carpemers Union
Local 745 and-unionized contractors. -

4__»————‘—\~\—______’_

AR00083541

























Support for Hawaii rail transit declines | HonoluluAdvertiser.com | The Honolulu Advertiser

Support for rail may have been bolstered by the city spending more than $2.7 million on a public
information campaign that included pro-rail advertising. That effort has been augmented by hundreds of
thousands of dollars spent by the Hawaii Carpenters Union, Go Rail Go, the Pacific Resource Partnership
and others.

support declines

Despite the spending, the results of this month's poll shows support for rail shrinking since a Hawai'i Poll
in July. The earlier poll asked whether respondents supported rail in general, and found that 61 percent
were in favor of moving ahead with rail, compared with about 33 percent who were opposed.

It's unclear whether current economic uncertainties are eroding support for rail, which would be the
biggest public works project in state history. Plunging visitor arrivals and slumping real estate and
construction sectors are forcing the city and state to reduce tax collection forecasts and reduce spending.

The slowdown is likely to have an impact on tax collections needed to build the elevated train

Some poll respondents expressed concerns about the rail project's anticipated inflation-adjusted $5
billion price tag as well as future operating costs.

"I get worried about it," said Waikiki resident and business attorney Russel Yamashita, 55. "I'm afraid
there's this huge tax burden that's coming down the pike. That means a much bigger tax burden on the
property owners essentially, or worse, we're going to have to raise the excise tax."

"Adding these additional property or excise taxes is not going to be helpful to development or promoting
new businesses in the state," Yamashita said.

Bill Scottsman, 43, a personal investor in Kaimuki, said he opposes rail over concerns the project's costs
could escalate.

"I don't trust the government figures on the amount they'll end up spending and the amount of time that it
will take," he said. "I just don't trust it.

"I'd rather see (the city) building up Kapolei and putting more out there. The government can put jobs out
there" to reduce traffic into town, Scottsman said.

Earle Kealoha, 50, a government worker in Kalihi, said he's leaning toward voting for rail, but is
concerned about the project's cost.

"That is probably the one thing that worries me," he said. "They always give us a price tag, and by the
time it's done, it's three or four times that amount.

http://www . honoluluadvertiser.com/article/20081026/NEWS09/810260362/1001 (3 of 8) [10/26/2008 1:33:28 AM]
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Transit system faces ultimatum on Nov. 4 ballot | HonoluluAdvertiser.com | The Honolulu Advertiser

while reducing urban sprawl. The 19 planned transit stations also are expected to foster live-work-play

communities and opportunities for moderately priced, high-density housing. details of the rail system

A recent economic downturn locally and nationally has spurred rail proponents, including trade unions, [ 1xed guideway transit system specifications:

to also argue the project will provide a much needed boost to construction sector jobs and the economy.

The city expects to spend an average of about $400 million a year on the project over a nine-year span Estimatgd cost: $3~7 bil.lion (in 2006 dollars), or $5 billion
and generate an average of 9,100 jobs during nine years of construction. when adjusted for inflation
"Given the best guess as to where the economy is heading, there's a need for these kinds of projects so Length: 20 miles

that we can keep our labor force going," said City Council member Todd Apo, who supports rail.

Route: East Kapolei to Ala Moana via Salt Lake
Rail opponents argue it's a mistake to saddle the city with a massively costly project during a period of

great economic uncertainty. Fixed guideway width: 26 feet (50 feet at stations)

Some oppose the project for tax reasons or cost concerns. Others argue the planned commuter rail line

. : Fixed guideway height: From 20 feet to nearly 80 feet
won't prevent traffic congestion from getting worse.

. , , o , . Station stops: 19 or about one per mile
"For me, it's whether or not rail makes financial sense," said City Council member Charles Djou, who

along with Council chair Barbara Marshall opposes rail for financial reasons. Maximum capacity: More than 6,000 passengers per hour

TP o . . . er direction
"My inclination is this project is far too expensive. The numbers are significantly higher than what I P

think (taxpayers) can afford," Djou said. . . .
Estimated daily passenger trips: 95,000

So far, the city has taken in nearly $250 million in transit taxes and awarded about $108 million in

contracts. Hours of operation: 4 a.m. to midnight

The often quoted $3.7 billion cost of the project rises to $5 billion when inflation is taken into account. It  End-to-end trip time: 40 minutes, assuming a 20-second

wouldn't surprise most observers if the cost rose even more ahead of the start of full service in 2018. stop at each station
support at polls mixed Average speed: 30 mph
While both sides will likely continue the debate after Nov. 4, the winning side will be able to claim an Maximum operating speed: 55 mph

clectoral mandate to bolster its arguments.
Fare: Same as TheBus (currently $2 including one transfer)

The history of rail projects at the polls is mixed. Major rail projects in Seattle, Miami, Phoenix and

Austin, Texas, have suffered setbacks at the polls. In contrast, rail transit projects in Houston, Denver Noise level: Maximum of 75 decibels at station platforms,
and most recently Charlotte, N.C., survived ballot votes. which roughly equates to the noise emitted by a leaf blower
Regardless of the outcome in Honolulu, those for and against rail need to accept the results, said Apo. Source: City & County of Honolulu

"If the voters say yes, then we all need to abide by that the same way that if the voters say no, people like More News headlines

http://www . honoluluadvertiser.com/article/20081026/NEWS09/810260361/1019/localnewsfront (4 of 7) [10/26/2008 1:40:07 AM]
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Rail Poll Shows More Would Vote 'Yes' | KGMB9 News Hawaii | (KGMB9)

Rail Poll
Shows More
Would Vote
'Yes'

Written by Jim Mendoza - jmendoza@kgmb9.com
October 26, 2008 04:16 PM

In a poll taken by KGMB9 and The Honolulu

Advertiser, 51 percent of Oahu voters said
they'd vote "Yes" to rail if they were voting today. Forty-three percent
said they'd vote "no."

"Surveys are showing all around that the rail question is going to be a
tight one. But more often than not I've seen that there's more support
for rail," Honolulu Mayor Mufi Hannemann said.

But the head of Stop Rail Now said the results shows a solid block of
people who don't think rail is the answer.

"It shows that we've been gaining some traction, making some inroads
with the public even though we're being outspent by fifty to one," said
Dennis Callan.

In the survey, Ward research asked 402 registered voters how they
would vote on the City Charter Amendment to establish a steel on steel
rail transit system. Labor unions back rail. It would create jobs.

"Government needs to take this road. It's not the only reason we should
be doing this but if we have a good project that's of this size and we add
on that factor, we will be able to weather the economic downturn better
by doing this project,” city council budget chairman Todd Apo said.

The twenty-mile elevated system would link West Kapolei to Ala Moana
and cost $4 billion to build. Anti-rail advocates said it's too expensive.

"There are alternatives that are less costly and accomplish the same
thing. Gets the same federal money. Gets the same state tax money,"
mayoral candidate Ann Kobayashi said.

On November 4 voters will choose whether or not they want rail.
Hannemann said it's now or never.

"T've said that if people give us an affirmative we can go forward as early
as 2009. If they say no if will be very difficult to go forward," he said.

http://kgmb9.com/main/index2 .php?option=com_content&task=view&id=10786&pop=1&page=0&Itemid=40 (1 of 2) [10/26/2008 9:31:27 PM]
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Coastin February.

But she said people are wondering why the surcharge wasn't rolled back or if they should wait for airlines to drop prices before
buying tickets.

"It's hard for us to explain to people that the fuel prices went down but the fare remained the same because the airline didn't
take the surcharge back," Shimamoto said.

Similarly, customer service representatives at Hawaiian Electric have been getting calls from people inquiring when they'll see
further cuts in their energy bills. Hawai'i residents pay the most for electricity compared to counterparts in other states, with the
rate steadily creeping up during the first eight months of the year.

In January, Hawai'i residents were charged $23.4 cents per kilowatt hour; by August the rate was at 32.5 cents.
The first break came in September, when rates fell by 1.2 cents per kilowatt hour compared with the prior month.

"We saw a slight drop September to October and we expect it to continue to decrease over the next couple of months as well,"
said HECO spokesman Peter Rosegg.

The fuel adjustment reductions spool out slower than the drop in the price of crude, mostly because prices for the low-sulfur
fuel oil used by HECO peaked later and because the utility must first use up a 30- to 60-day supply of fuel bought at higher
prices before it can start figuring lower-cost fuel into the bills.

Young brothers delay

A similar type of delay is at work at Young Brothers Ltd., which has yet to lower a 7.01 percent surcharge on its Neighbor Island
barge service. The company is allowed by the state Public Utilities Commission to modify the fee every three months and will
do so for the period starting in December.

Roy Catalani, Young Brothers vice president, declined to say whether the surcharge will be clipped.
"In this market | haven't been able to predict anything so I'd rather not go there," Catalani said.

Yet others such as Matson have seen their bunker fuel costs fall and have started cutting. Matson's surcharge hit a high of
42.75 percent at the end of August. It's now at 27 percent after chopping the surcharge three times in six weeks.

"Hopefully the downward trends continue and we can continue to lower our fuel surcharge," said spokesman Jeff Hull.

Iboshi said the lowering of surcharges should factor into lower inflation for local consumers. She is projecting Honolulu's
inflation rate will fall to 4.5 percent this year from the 4.9 percent rate in 2007.

Next year inflation should dip to 3.5 percent, she said.
"It's definitely positive in terms of improving people's disposable income," Iboshi said.

"Part of the reason why our inflation goes down is energy and reduction in the housing component. Over the next couple of
years we expect inflation rates to be lower."

http://www.honoluluadvertiser.com/apps/pbcs.dil/article? AID=/20081027/NEWS01/810270336 &template=printart (2 of 3) [10/27/2008 6:53:42 AM]
ARO00083563
























better chance to see how the two interact directly.

In the last debate before the Sept. 20 primary election, Kobayashi took a more aggressive
approach against Hannemann, calling him a "bully." Hannemann, who has tried to shed that
image, will have to balance defending himself and criticizing Kobayashi while not coming off
too strong.

"I think his aggressiveness is sometimes a distraction to what the issues are," said Kobayashi's
campaign manager, Councilman Donovan Dela Cruz.

Jeft Coelho, one of Hannemann's closest advisers, who had coached him before previous
debates, said it is better for the two to stick to the issues.

"My recommendation would be to stick to the truth," Coelho said. "I think the mayor is very
confident in his style of leadership. ... He relies on the qualities handed down from his parents."
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system to collect it. Now that the tax is in place, administrative costs were projected to drop to about
$1 million in the fiscal year, ended June 30, and $717,944 in fiscal 2009. That excludes $233,300 for
annual hardware and software upgrades requested starting in fiscal 2009.

The tax surcharge is to be collected until 2022, and based on current estimates, the state would get
$300 million for administrative costs during the life of the levy.

Honolulu Mayor Mufi Hannemann also has suggested the state consider giving that money back.

"They needed some money to tweak the system to accommodate additional responsibilities, but they
shouldn't keep that money forever," he said.

Hannemann hopes to break ground on the elevated rail line late next year, with the first segment
starting service between East Kapolei and Leeward Community College in 2012. The city plans to
extend the rail line to Ala Moana Center in 2018.

The city's search for added transit tax revenues comes at a time when a slowing state economy could
mean lower-than-expected tax revenues for the train. City officials hope to raise an inflation-adjusted
$4 billion between 2007 and 2022 to pay for the 20-mile system. That, along with $925 million in
anticipated federal funds, is expected to pay the $5 billion in capital costs associated with rail,
according to the city's financial plan.

tax could be extended

However, the financial plan is based on tax-revenue forecasts generated in September 2006, when
more robust economic growth was anticipated.

Concerns about transit tax revenues were bolstered last week when the Hawaii Business Roundtable,
which supports the project, raised concerns that tax revenue collections to build the train will be lower
than anticipated. That may necessitate extending the half-percentage-point transit tax — now
scheduled to expire in 2022 — until 2027, according to the group.

Asking the state to review how much transit tax it keeps could be risky, given the state's own financial
needs, Say said.

"You may open up a can of worms," he said. "Instead of (the state keeping) 10 percent it may be 20
percent. Who knows."

AR00083577















www.HonoluluAdvertiser.com | Printer-friendly article page

"ridiculously low."

Kobayashi said the plan was discussed by Prevedouros and his students over four years and they
consulted with transit vendors on the potential amount. The mayor said he doubted that Prevedouros or
his students could calculate the costs of such a proposal without relying on transportation experts in the
field.

Hannemann said his rail project had been vetted by four former state transportation directors. "They've
studied it since 1963 to early 2000," he said. "They keep coming back to the same conclusion."

The one-hour debate at the Hawaii Theatre, sponsored by the state Office of Hawaiian Affairs and
conducted by The Advertiser and KGMB9, was one of the few chances for voters to see Hannemann
and Kobayashi together since the September primary. The candidates appeared separately last week at
a lunchtime forum at Leeward Community College and appeared together and answered audience
questions earlier this month at an "Eye on Hawai'i" forum sponsored by The Advertiser at the Plaza Club.

Hannemann, Kobayashi and Prevedouros met in one televised debate before the primary, which was at
times more testy and free-flowing than last night's encounter.

The format last night involved questions from a panel of reporters, the audience and viewers via e-mail.
The candidates also had the opportunity to quiz each other.

Hannemann said he has fulfilled the promises he made when he ran in 2004: restoring the city's fiscal
accountability, improving city infrastructure and addressing quality of life issues such as traffic gridlock.

Kobayashi said, given the downturn in the nation's economy, the city needs someone with her
background in government financial management with the courage to question city spending on projects
such as rail transit.

"As mayor, | want to address issues that affect our pocketbooks," she said. "We must keep the people of
O'ahu employed. We can do this by creating an environment where existing businesses can be
successful. We need to treat everyone who engages with the city with respect, integrity and fairness.
This takes truly working in partnership with the governor and Legislature to stimulate our economy.

"Mufi wants us to spend billions of dollars on a rail system during these uncertain times. The citizens of
O'ahu are already paying increased taxes for it, yet we have absolutely no commitment from the FTA
that we will get federal funding for the train."

Political Options open

Stacy Loe, a KGMBS9 reporter on the panel, asked Hannemann how he could expect voters to commit to
the rail project when he would not commit to serving out the full four years of a second term.
Hannemann, a potential candidate for governor or Congress in 2010, has said he wanted to keep his
future political options open.

"l do not want to make the mistake that others have made and make a promise that | won't keep,"
Hannemann said. "I've always been a person who says what he means and means what he says. And
all I'm saying is that I'd like the option to at least entertain that notion. It doesn't mean that I'm going to

go.ll
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Hannemann contrasted his public deliberations with Kobayashi, who gave up re-election to her council
seat and entered the mayor's race at the filing deadline in July. "l won't do what Ann Kobayashi did and
wait to the last day to file and then leave residents of her district no choice. That's not right. That's not
pono. And | won't do that," he said.

Kobayashi responded that she decided late after determining that "I couldn't leave the people of our city,
and of my district, because | worried about continued leadership under Mufi's watch."

Under questioning from KGMB9 anchor Keahi Tucker, Hannemann and Kobayashi both said they
opposed a state Constitutional Convention, which is on the ballot Tuesday. Asked to grade the
performance of Gov. Linda Lingle, Kobayashi gave Lingle an "A" while Hannemann gave the governor a
IIB.II

Kobayashi would not say whether she would run for mayor again if she loses but she promised to serve
the full four years if elected. Hannemann declined to answer a question of whether he would try to avoid
U.S. Rep. Neil Abercrombie, D-Hawai'i, in a hypothetical matchup for governor.

No clear winner?

Hannemann and Kobayashi clashed over the history of the Waimanalo Gulch landfill on the Leeward
Coast. Kobayashi said residents were led to believe the city would close the landfill, and said she has
favored waste-to-energy technology as an alternative, but Hannemann countered that Kobayashi herself
has voted to keep the landfill open.

Dan Boylan, a University of Hawai'i-West O'ahu history professor and political analyst, said there was no
clear winner. He said, however, that it would have been better for the candidates to have more debates
so voters would have further opportunities for comparison.

City Councilman Donovan Dela Cruz, Kobayashi's campaign manager, said Kobayashi is at a
fundraising disadvantage and her campaign would have to rely on personal outreach in the final days.
Hannemann raised more than $3.2 million through the primary while Kobayashi raised more than
$405,000.

"It's going to be a lot of volunteers and the campaign having to make a lot of personal phone calls,
personal letters," he said. "The more personal interaction, | think, people get a better feeling about Ann
and what she stands for."

Dela Cruz said the campaign would stress Kobayashi's mass-transit proposal along with issues such as
improving public safety, preserving parks, and increasing government transparency. He also said the
campaign would argue that Kobayashi as mayor would have a better relationship with state government.
Hannemann has had an occasionally contentious relationship with Lingle.

"Ann is an honest, open leader," he said. "She can work with others collaboratively."

A.J. Halagao, Hannemann's campaign coordinator, said the emphasis during the next several days will
be on encouraging voters to cast ballots through early voting and to increase voter turnout on Tuesday.
Analysts believe that lower voter turnout in the primary, particularly in Central and Leeward districts
where Hannemann did well, likely cost the mayor an outright victory.
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New Rail Report Reveals Impact | KGMB9 News Hawaii | (KGMB9)

New Rail
Report
Reveals
Impact

Written by Lisa Kubota - Ikubota@kgmb9.com
October 30, 2008 06:57 PM

The city began releasing the new draft

environmental impact statement (EIS) for
Honolulu's rail transit project. The cost estimate has gone up due to
inflation. The bill for the entire Salt Lake route would be $3.9 billion in
fiscal year 2008 dollars, an increase of about $200 million. Traffic
congestion, however, would go down about 22% which is twice the rate
first estimated.

The study also revealed more property would have be acquired. 212
parcels, including 20 homes, 1 church, and as many as 67 businesses
would be affected. 84 historic and cultural resources may also be
impacted. Many were already altered by existing development. The
complete details of where these places are will not be released until this
weekend at the earliest. The delay has critics of the project questioning
the mayor. The city got the green light from the Federal Transit
Administration to release the report on Wednesday.

"This is strictly the call, as we've said all along, of the FTA. I mean, if you
want to look at it politically, why would we release it three days before?
It's dicey. We said we'd be open and transparent,” said Honolulu mayor
Mufi Hannemann.

But mayoral candidate Ann Kobayshi said the draft EIS could have been
released earlier if it had been turned in to the FTA by the original 2006
deadline.

"Whether its Parsons or the administration, they did not meet the
deadline, and that's why we don't have the information available to the
taxpayers before they make a decision on November 4. It's very unfair,”
Kobayashi said.

The city plans to release the document by chapter over the weekend.
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Cost up, congestion down, partial reveal of EIS says

The mayor says the city needs time to make changes for state purposes. The state questions
that, and critics say the city is stalling with rail up for a yes or no vote in the general election.

by giving its approval, federal officials confirm the draft EIS it is now a public document but up
to the city how to roll it out.

"My staff needs some time to make some clarifications to the actual study itself so it is in
compliance with the requirements of the state environmental impact statement,” Mayor Mufi
Hannemann said.

The state Office of Environmental Quality Control takes issue, saying much of that work would
have been done concurrently as the EIS was refined over the months.

The city did release a 10-page executive summary a day after federal approval. Rail critics
including the mayoral challenger are asking -- where's the rest?

"We don't have the information available to the taxpayers before they make a decision on
Nov. 4th. It's very unfair," said city councilmember and mayoral candidate Ann Kobayashi.

The mayor says by putting out the rest of the EIS this weekend the city would beat the vote
date.

"If we really wanted to be political about this and if this were our call why wouldn't we wait until
after the election to do it?" Hannemann said.

"He's dead wrong,” said Earle Partington, attorney for Stop Rail Now. “He has no basis to
withhold this, this idea they have to tweak something or whatever -- this is nonsense."

The FTA does not author the document -- the city does. If the city has worked on the bulk of
the document so long, critics ask, why a holdup up to going public?

"It's the federal government that does the release of the EIS, we have nothing to do with that,"
Hannemann said.

The city submitted the draft EIS to the feds for review months after the timeline posted on the
project website as of this week.

“FTA really didn't want to be politically involved with that,” said Panos Prevedouros, rail
opponent and former mayoral candidate now backing Kobayashi. “They could have released it
earlier if they had received it earlier. So the whole thing had a scheduling manipulation by city
hall."

Hawaii's congressional delegation says the summary is enough of a glimpse for voters to
make a choice.

“The executive summary should more than sufficiently explain what is in there instead of going
through all the technical verbiage which only a few people can understand,” said Sen. Dan
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Study Shows Rail To Increase By $180 Million

Research Predicts Increase In Ridership To 23 Percent

FOSTED: 3:83 pm HET October 30, 2008
UPDATED: 4:47 pm HST Qolober 30, 2008

HONOLULU -- The city's draft environmental impact statement for its rail transit
project released on Thursday said the cost of building a line from Kapolei to Ala Moana
via Salt Lake would be $3.9 billion -- about $200 million more than preliminary

estimates.
If you adjust the cost for inflation, the cost would be nearly $5 billion.

"It really is an alarm bell. We just can't afford this system. This is final proof," Stop Rail

Now co-founder Dennis Callan said.

The report claimed rail transit would reduce traffic congestion by about 22 percent to 24
percent on Oahu. It is a figure that University of Hawaii engineering professor and

former mayoral candidate Panos Prevedouros said is overly optimistic.

"No city has ever experienced anything over 10 percent reduction in traffic thanks to a

rail system," Prevedouros said.

The city says it would cost $63 million a year to operate a rail line that went through Salt
Lake, but as much as $96 million a year if the line went through both Salt Lake and by
the airport.
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Resents tax money spent on rail brochure
| am still seething over the glitzy rail brochure that came in the Sunday Advertiser.

Does the mayor think that bombarding us with pretty colors and glossy pages containing the same old
information will impress us enough to vote for rail?

The brochure proudly proclaims that it was "paid for by city taxpayers" and is "part of the public
information program required by the FTA."

| resent having my tax dollars spent on propaganda. The editorial in Monday's paper supporting one of
the City Charter amendments states: "Allowing a government official to use public funds to influence the
outcome of elections gives that official an unfair advantage, essentially using everyone's money to
advance an election outcome favored only by some."

How does that opinion not apply to the taxpayer-funded rail brochure?
Jura Landfield

Honolulu
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Protection Agency, for publication in the Federal Register, and the state Office of Environmental Quality
Control, for publication in the Environmental Notice.

The earliest the announcement of the draft could be published in the state's Environmental Notice is
Nov. 23. After that notice is published, the public would have 45 days to comment on the draft.

Still, City Council member Ann Kobayashi, who's running against incumbent Mufi Hannemann for
mayor, said the entire draft EIS should have already been made available to the public. She criticized
the city for selectively disclosing information from the draft EIS.

"You're not supposed to edit it, or pull things from it," Kobayashi said. "We paid for it. It's public money.
It's a public document. The draft EIS should be in our hands yesterday."

Hannemann said city officials were working hard to get the document ready for public release. He also
said the study provides validation for the project.

"I'm very pleased to say the information in the DEIS (draft environmental impact statement) validates the
Honolulu City Council's decision to move forward with rail transit and the benefits it can bring to our
island," Hannemann said in a news release.

"The project shrinks future traffic congestion by more than 20 percent, a 100 percent improvement over
the amount estimated in the Alternatives Analysis (a separate rail study done in 2006). It also brings
new information, such as the updated financial plan and construction costs that conclusively
demonstrate that rail transit is the most cost-effective and affordable solution."

shorter commutes

According to the new study, in 2030, morning rush-hour commuters to Downtown from Kapolei would
save an average of 30 minutes by using rail. From 'Ewa, morning commuters would save 25 minutes.

Those benefits are greater than estimated in the 2006 study, which predicted that peak-hour congestion
would be reduced by 11 percent in 2030. However, according to the 2006 study, even with the train
system, there will be an estimated 57 percent increase in traffic on H-1 during morning rush hour in
2030 compared with 2003. That's because potential gains in transit ridership are expected to be
eclipsed by the added traffic that will come with rapid population growth in West O'ahu.

According to the summary released yesterday, as many as 177 parcels could be acquired, either
partially or fully, to make way for the train. Previously, about 150 parcels had been identified as possibly
being affected.

Separately yesterday, the city said annual operating and maintenance costs for the rail line's Salt Lake
route in 2030 would be $63 million, which was up $2 million from an earlier estimate. The city also
disclosed that ridership for the Salt Lake route is estimated at about 90,000 daily riders in 2030, which
was unchanged from a prior study. Daily ridership on the airport route rises to 95,000.

The project is funded by a half-percentage-point surcharge to the excise tax for O'ahu residents that
started in January 2007 and by anticipated federal funds. A slowing state economy could mean lower-
than-expected tax revenues for the train. Details released yesterday show the city's estimate for transit
tax collections, which was created in 2006, remains essentially unchanged at about $4.1 billion.
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said Kobayashi, who introduced a mass-transit solution of elevated highways called "EZWay."
"We all deserve the truth. It's just not fair (for voters). We can't keep fooling the taxpayers."

Two of Hawaii's congressional leaders, who support rail transit, said the report should not affect
the vote for the system on Tuesday.

"The EIS doesn't have anything to do with whether you are for rail transit or not," said U.S. Rep.
Neil Abercrombie. "It doesn't have much to do with whether you are for rail transit or EZWay or
highways."

U.S. Sen. Daniel Inouye said, "If (the city) held on to it until after the elections, that would be
different. I think they are doing the right thing."

ARO00083626









KHON?2 investigates: Property Affected by Rail

along roads or cutting through what is now private property.

"It blocks our access, the building becomes useless; we can't get around back," Bob Fram of Garden & Valley Isle
Seafood said, adding his Nimitz-area property has been measured out by consultants for pylon placementin an
area that may not touch the building but would render his property useless by cutting off access and parking.
"Literally closing businesses to open rail is not that good of an idea.”

It's not clear without seeing the full draft E.I.S. what would happen to each parcel.

"l want to say 'impacted' doesn't necessarily mean that condemnation will occur," Hannemann said. "It doesn't
mean that all of it will require acquisition from the city. It just means that because where their properties are along
the rail route, there's going to be some impact.”

Residents and businesses that rent may not yet know -- the letters went only to owners, and the letters ask for
permission for the city to contact tenants.

KHONZ lined up all rail route parcel maps from an earlier right-of-way study that formed the basis for the E.I.S., to
get a glimpse of who else could be affected.

What we know from the 2006 Alternatives Analysis and the supporting parcel documents, and what we can glean
from the 10-page Executive Summary released Thursday, the numbers seem to line up like this:

* The number of residential parcels affected has grown from 7 to 20

* The number of business properties affected, down slightly from 72 to 67

* The overall number of properties partially or fully affected has risen from 139 to 212

* Since the number has gone up, experts tell us it's likely that if a property was in the A.A. right-of-way, it's likely still
in the draft E.|.S along with more than the other up to 73 additional parcels added into the E.I.S.

* The Executive Summary for the E.|.S. summary says 20 homes, 1 church and nearly 70 businesses would have
to move.

Supporters say all of this pales in comparison to the number of people rail could help.

"By 2025, we expect there to be 172,000 people living in the great city of Kapolei," state Rep. Sharon Har said at a
Go Rail Go rally this afternoon "And they have one way of getting into town on the H-1."

Besides wanting to contact property owners directly before releasing E.I.S. details, the mayor also said the E.I.S.
couldn't go public until they made clarifications to comply with state E.I.S. law. The state Office of Environmental
Quality Control told KHONZ the state "only needs to verify the accuracy of the distribution list" which doesn't affect
the body of the document, and said no changes should be made to any pages in the federally accepted document.

Rail supporters say the E.I.S. issues are irrelevant to the rail vote.

"The question on the ballot next week is not the E.I.S.," U.S. Rep Neil Abercrombie said at the Go Rail Go rally.
"It's do you or do you not want a transportation system worthy of the name that's going to deal with the recession
and deal with the traffic jams."
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